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Indonesia Market
Strategy

Brace for a turning point

Commodity exports still solid
I n the wake of ctohmmowddart yi re xplorm aisn ea,r e
|l onger than forecast. As coal prices
to peak in 1Q23 and shrink. However,
compl ete end, alternative commodities

pricier, prote cetxiprog $tsh e goaaisn tdrey,

FIl agging domestic conspeaptdi og e
Whi | e t he exports | ose steam afte
government spending wil!/| unl i kely b
domestic consumption unlike during
consumwbiubam stagnate due to rising
I ndome sdstaubborn tightening. The gr a
deficit ex@ores wai |l end he current g
|l osing popularity ahead of the 2024
the governmenshmay soi mul ate the ec:

JCI to shift gear, not change
The Jakarta Composite I ndex (JCI) wi
then rise at a sl ower pace in 2H23.
take over a& dhievermar&ket doalhwpr idces

stocks wildl del i ver a mixed perfor
toward the 2024 presidential and gen
regi ster for the polls in October 20
emerging markets that i s eoxnpdected

straight year, I ndonesia should mak:
2023. We suggest a selective invest
rising oil prices and interest rate

| ssue: A st umhblmbrogi EbvI chaukb t o
As the worl d's | argredavt t mi tkel | argd

depositilsndonesi a i s ai mi ng t o bec
manuf act ufoiEnVgs bbays eb a n ni si1sgi nocree 2e0x2p0o.r t
To recover nickel from nickel |l ateri
hi glhmessure acid | eaching processes
requires investment in rorte f@rmalttiiomg
the I nflation Reductioki Mgttt d | RAI)I d
resilient supply chain where it Wi

| ndonkeess anhoatv e at rfardeee agr beméapt US| t
and many s medi @avest ment from China
scenari os mlagrnadomesi@ackl|l e the | RA i



Fedbs tighteni
strong USD may be a
drag in 2023

Shaky supply network
gives support to
commodities against
downside

As heating demand
diminishes from 20Q23,
coal prices would turn

down

. 2023 investment strategy

1. Commodity exports still solid

Hopes must be trimmed a bit for Indonesi
and abroad is not f &v druankdlagmefndraltshe Tho nmg
bems bad af0i2ln dD@20 maj or economic engines
consumption) wil/l l'ikely hit a peak and s

On the macro &ideublhdren Fteidght ening and t
worrisome. As confirmed by the continued
pl ot and Je& oaomemmeomwted lduring FOMC news co
keeps the fighbsagaisnsopi pfliatrioy. Consic
year for monetary action to affect the r

recede as a whole in 2023. The recovery p
by country. Narrowi ng nbdo ntdh ey isetlrdosn gwildShD tw
emerging economies such as I ndonesi a.

Figure 1. OECD composite leading indicator : Indonesia also retreats hurt by

sluggish global economy
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102 OECD-Total

100 |2 L ——
98 |
96 |

94

92

90 *+
2010 2013 2016 2019 2022

Source: OECD, Korea Investment & Securities

Commodity expadr tosirm tszhid 2akr da nsdt i [iln btohoemiwnagk e
of the war Buh Ukeaiumpeurn has sl owed. Hov
net work being dtitee upeé¢resli dtueentt owar , commo
greater support against downsi de. I'n part
pal m oil t hat® amaj arh ee xcpaurntt riyt e ms .

I ndonesia is @amoogp theeworclbdl exporters a
Russi a Thanks to Russia prohibited fron
I ndonesian exports have spiked. Furtherm
natur al gas snupcepduwnt rEiuerso pveaar ri ed about sc
winter heating season are racing to stock
economic activities also push up demand
2H23, coal demand for heatiogs wioawer r eced
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Figure 2. Export/import growth slowed as

Figure 3. I ndonesiafds major expor
commodities got cheaper palm oil
t % yo
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Figure 4. Coal price to peak in 1Q23 and drop Figure 5. Palm oil to stay on the upturn in 2023
(USD/tonne) (MY R/tonne)
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Source: Bloomberg, Korea Investment & Securities Source: Bloomberg, Korea Investment & Securities

Palm oil demand to I ndonesi a

produce® paPomobi it hel woit HZ2, car
keep humming amid a and soybean oi l (Brazil, Argentina) st a
shortage of sunflower sunfl ower oil suppel ywawa s( Rduisssriuap treadk @&bsy 5t3h%
oil sunfl ower oil). As such, the price stays
price significantly outstripping domest

experienced a

severe crunch, eoxpomptts ngf t d
pal m oil i

iteMaydurmndgO02aprithings

wi | | I
The Rulksriaa ne war would persist while sunf
As Russia decides to suspend its invol ven
agrcul tur al items are again turning prici
palm oil exports would stay solid in 2023
Due to the war, strong Draggddwn by a tough compadiongn whadhe chream e
demand for palm oil will exports are anticipated to peak in 1Q23
protect exports against war comes to a complete end, alternative
downside woul d get pricier,® pgxgerctts naggadihrestcodownsy

I
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Inflationary pressure is
rising fueled by lifted
retail gasoline prices

and expensive imports

(stemming from the
strong USD)

With BI sticking to its
tightening since
August, the Consumer
Confidence Index
turned down; A drag on
consumer spending

Figure 6. Consumption normalized in 2022 thanks to

2. Flagging domestic consumptionandgov 6t spending

Whil e commodity exports | ose stea&m22f, ter
the outlook is also grim for domestic con
l'ight of rising i ®fItatgihane,nitnlge amedn ttrhael gboe
popul arittyheah2®2al4 ogeneral election. The g
5.3% GDP growth in 2023.

Table 1.2023 | ndonesi an government s go al%,IDRUSD, USD/bbl)

2023 target 2022 govdt
GDP growth 5.3 5.1-5.4
Inflation 3.6 4.0-4.8
10yr government bond yield 7.9 6.85-8.42
IDR/USD 14,800 14,500-14,900
Indonesian oil price 90 95-105

Sarclemdonesi a Mini st rkyoroefa Hinnvaenscteme(nMo R Securi ties

Assisted by eased virus -upntdembsdandetual
have returned to nor mal. However, as ret
September andprtehcei aUSBd ,apdg nfl ati onary pres
country. The October CPI climbed+&. % yo)

yoy in September) but it is too early to
gasoline i s pushing up ot haesr weedrlnes sc ho f
transportation. I nflation is pegged to pe
During -Rfamgtuesmber 2022, Bank I ndonesia |if
keegphe gap witbomtheAd@wisngce Octobe®d, the
focus has been on curbing inflation expec
through l1leHR 3upg owikteh t he Fed. Wi th Bank 1| n
50bp every month since September, the C
turned down. Dragged down by stubborn in
tightening, di sposabl e i ncroeamep pep @.afhp% t v
2023. Domestic consumption is unlikely to

. Figure 7. Costly gasoline pushes up prices such as
eased virus controls; But consumer g o . P PP
) ) . transportation
confidence dropped due to tightening
(% yoy) (base=100) (%, %yoy)
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hike hike [N
i A » [
15 | { 120 12 | VAN L R
VRN o
R b
[ Policy rate viod
0 v/\/\ 100 6 b SR 7
T g
Retail sales (L) W A A i/
WA T L TN /
DT R TV -
@1s) { 80 0 L L 4+t L L ot
HERW, -
CPI - Transportation
30) L 4 60 ) b
2018 2019 2020 2021 2022 13 14 15 16 17 18 19 20 21 22

Source: CEIC, Korea Investment & Securities

Source: Bloomberg, Korea Investment & Securities
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Figure 8. Narrowing gap with the US rate; Rate hike Figure 9. Disposable income tocrawlup in 2023 due

is inevitable to rising inflation and tightening
(%) (USD) (% yoy)
15 ¢ 1,000 1 12
% yoy (R)
900 | 1 s
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Source: Bloomberg, Korea Investment & Securities Source: Oxford Economics, Korea Investment & Securities
Deficit limit grace Even government spending i s unl i kely t C
period expires at end- consumption as seen duringugmphengpiaonmemi ct h
2022; Aggressive ceiling ondthescalundefyi ci2t02wi.l IAfarepi reendal
economic stimulus currency crilseagal llynwdmaredataed t hatlebke fis

unlikely

Political doubts ahead
of 2014 elections to
curb investment

th&8®% of GDP but the cap was temporarily v
Ast he governmentit mudot bredtowwr 3% from 2023,
introduce aggressive ecodoimicest mennumt ugl ame

Maj or political events are on the horizo
gener al elections in February 2024 foll ow
The race wild begin with candidate-s regi
presidency2082830ct daemeasitdtuti on mandates
can serve a maxiymam aofertmwo, Tfhiuse i ncumber
Widodo now in his second term (2014, 2019
el ection despite havingg dhhsgmeappr owmdbn

must elect a new president while a rulin
political uncertainties escalate nationw
expected to slow compared to normal years
Figure 10 . Fiscal deficit must return to less than 3% of GDP Figure 11 . Government revenue and spending by year
(% of GDP) (IDR tn)
3,600
mGovernment revenue Government spending
@ | 2,700
4 r ™ Legally mandated deficit 1,800
to be less than 3% of GDP
900
® r
0
8 - 2017 2018 2019 2020 2021 2022E 2023
2009 2011 2013 2015 2017 2019 2021 2023F target
Source: Bloomberg, Korea Investment & Securities Source: Indonesia Ministry of Finance (MoF), Korea Investment & Securities
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Figure 12 . Investment growth to slow as political doubts mount ahead of elections
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Figure 13. Opinion polls of three frontrunners for the Indonesian presidency
40+ Prabowo
(opposition,
current defense
354 minister)
Ganjar
(ruling, current
30 Central Java
govermnor)
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(independent, former
Jakarta govemor)
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Source: Wikipedia, Korea Investment & Securities
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IDR viewed as a weak
link down only 10%
against the USD this
year

IDR staying firm backed
by trade surplus and
low foreign presence in
the bond market

3. Shedding weak link image with a stable IDR

I ndonesia along with Korea and Thail and
bail out packages from the International I
financial c¢crisis in 1997. As Indonesia fe
on anwmdity prices, the country has consi si
twin deficits (current account and fiscal
such as the US raised their benchmark int
| oomed, thebellRI waass al aveak | i nk. But in 2
ground in the-thaeatofofahighplimdtadiamd
i

nterest rates around the gl obe.

With the I DR/ USD up only 10.4% YTD, the |
emerging market <currencies. Thamkonesi no
hamanaddeoecar trsaudgflours 29 monahd baoi htrow p
of foreign rcweg,enwlyi alrestehe country has b
| D&® value from falling too steeply. And
already exited the bond market due to th
participants who are sepsiwiithetthe tWUISe nionvt

|l esser presence than in normal years. Eve
interest rates and FX rates in 2023, t he
Figure 14.IDR fared better than other cur rencies Figure 15.Gov 6t bond hol dings by i

Foreign investors with a smaller presence

(Jan 2020=100)

(%) mBanks = Central bank mForeign investors 1 Others

130 100
80 |
India
115 Malay sia
Indonesia 60 | l
Taiwan
40 F
100
20 F
85 ‘- 0
Jan-20 Dec-20 Nov-21 Oct-22 2014 2015 2016 2017 2018 2019 2020 2021 2022
Source: Bloomberg, Korea Investment & Securities Source: Bank of Indonesia, Korea Investment & Securities
I
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4. JCI to shift gear, not change direction

JCl to peak in 1H23 and Whil e the I ndonesian stock market has del
rise more slowly in there is aexppedt dtoimvenrs t o sdmé@ Cdegui éé il m k
2H23; Brief pullback touch a peak in 1H23 and then rise at a s
anticipated as market taking over &sdtiheermaasketoal prices turr

driver is replaced should retreat while investors turn their

Market driver to switch As the price of coal , a core export i te
from energy to banks peaking in 1Q23, profit upturn witlolr Itihkael

on coal prices had been the driving rfaolricye. bWhhiilned tthhies JsCel
stabilizing lower and 9.4% of the total mar ket cap, i f those |
interest rates going up earnings, it would heend ddfuttthhe sisndédre. bln
I ndonesf Bl gwmaneuvering its monetary pol.
the US Fed, the banking sector (33.-7% of
deposit interest margin would wide@® is e

driver.

Figure 16 . Profit upturn led by energy incl. coal Figure 17 . EPS to spike at financials incl. banks on

miners to slow after peaking in 1Q23 wider loan  -deposit interest margin
(IDR) (USD) ) (IDR)
4% r MSCI Indonesia Energy 12MF EPS (R) | S0 65 r — ] 300
Policy interest rate (L) MSCI Indonesia Financials
12MF EPS (R)
58 } 4 270

440 JCI 12MF EPS (L) 1 40

51 4 240
390 4 30

4.4 4 210
340 1 20

3.7 } 4 180

290 L L 10 3.0 150
Jan-19 Apr-20 Jul-21 Oct-22 2018 2019 2020 2021 2022 2023

Source: Thomson Reuters, Korea Investment & Securities Source: Thomson Reuters, Bloomberg, Korea Investment & Securities
I ndonesiaés NDue to a tough comparemank édlalse prefattedgibg
3.8% yoy whereas I ndomesNB is projected to <climb boermrlgy 3.
emerging markets consenshus u3i»w Y.oyKIfQlni verse companies). I
shrink for a second emerging markets where NP is expected to

straight year I ndonesia would continue to appeal to inv
reach the 7,600pt plateau in 2023.

A selective approach As oi l prices and interest rates would co
given rising oil prices i nvest ment approach rat her t han focusi
and interest rate hikes conservative stance is warranteedt of ohre atvriaer

i nput costs stemming from elevated oil pr

dent the infrastructur e, telecom and real

and current l'iabilities. We hi ghleatgha 1)

boost from coal contract vol ume, 2) maj o

corporate |l ending and 3) consumer staples

resume and palm oil prices stabilize | owe
I

Korea Investment
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Figure 18.JCIN P torise 3.8% yoy in 2023

60 (% yoy) 2018 ®2019  m2020 2021  m2022F 2023F

0 . )

(30

JCI MSCI EM

Source: Bloomberg, Korea Investment & Securities

Figure 19. Profit sensitivity to rising oil price: Figure 20 . Profit sensitivity to rising interest rate: Big
Transportation and cement could erode leverage and current liabilities to dent real
on heavy input costs estate, telecom and infrastructure
(%) (%)
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Il. 2023 issues

1. Ambitious EV hub: Nickel ore export ban as a start

Indonesia banned ore Ni ckel i s
exports to become a Il ndonesi a
dominant base for EV Australia
manufacture Il ndonesi a
The I ndon
to reduce
manufactu

creation

ni ckel or

Il ndonesi a
Asi a al on

basf@EVs

a

ri
i
e

g

by

raw materi al for stainless st
s responsible for 37% of the w

each haver 2eeabedré t e erwoesl.d' As
'iss ftihres twolryl daenpoausnidn @ fpmoad ket i on
esian government introduced a ba
the economy's dependence on r a\

n

nNng sector.s9édeée PlhececOmmelst s aL a v
2020 as part of the drive to
export bantowavk@BdP®nwad ntgh e efsion
whi ¢ h stie eavsesdeimibg & 0 ina uStowihioh e a

with Thailand, is now seeking
taking advantage of its nickel

Figure 21 .Indonesia accounts for 37% of global nickel production

3 -

(ton mn) mIndonesia (L) Philippines (L) Russian (L) (%)
New Caledonia (L) m China (L) mBrazil (L) -1 40
mUS (L) m Australia (L) Others (L) *
+ Indonesia % of total (R)
.
© 4 30

0 I

11

*
2 - . I

* 4 10
*
I ) I I
| B | . o
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{1 20

Source: USGS (2021), Korea Investment & Securities

Figure 22 . Annual automobile assembly by Southeast Asian country: Indonesia
ranks second after Thailand

2400

1,800

('000 vehicles)

2019 2020 = 2021

1200 |
600 I
. . . |I . 1 -

Thailand

Indonesia Malaysia Vietnam Philippines

Source: CEIC, Korea Investment & Securities
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2. Obstacles to the ambition for manufacturing powerhouse:
US-China conflicts and the IRA

Additional investment in I ndonesia treats its nickel |l aterite ore
smelters is essential to pressure acid Ekesadhi mgopmueeesCl ass 1 (99,
make EV batteries powder or mixed hydroxide precipgtade (M
nickel (lI'l') sulfate production. As of June
smeltersi mplemdadnesi a. Addi el oeals isvesstme
EV battery production
Global companies ramp After the nickel ore -eGpBmeéer pypnSolHytuindmi a
up investment in nickel a plan to build a battery canlplanl\¥si s hlomwda
smelters in Indonesia their intent t® rbulinlddo rbeastitae royr pilnavnetst i n t
and among the names are Sumitomo Met al Mi
Transasia (Taiwan), Tsingshan (China), J
(Chimne)ngoing paradigm shift from conven
vehicles to EVs provirded & ohiomdagty' tso atmbea tn
an EV manufacturing power house.
Table 2.0Ongoing projects to produce intermediate materials and nickel(ll) sulfate
Scheduled
Producer Region Product Investor production
volume (ktpy)
PT Youshan Nickel Indonesia (Zhejiang Huayou/Tsingshan) Weda Bay Nickel matte China 34.0
PT Huake Nickel (Zhejiang Huayou/Tsingshan) Weda Bay Nickel matte China 45.0
PT QMB New Energy Materials (GEM/Tsingshan) Morowali MHP China 50.0
PT QMB New Energy Materials (GEM/Tsingshan) Morowali Nickel(ll) sulfate China 33.0
PT Huagi (Huayou/CMOC/Tsingshan) Morowali MHP China 60.0
PT Aquila Cobalt Nickel (Solway) Morowali MHP Switzerland 30.0
PT Halmahera Persada Lygend (Harita/Ningbo Lygend) Obi Island MHP China 37.0
PT Halmahera Persada Lygend (Harita/Ningbo Lygend) Obi Island MHP China 18.5
PT Halmahera Persada Lygend (Harita/Ningbo Lygend) Obi Island Nickel(Il) sulfate China 35.0
Jinchuan WP Obi Island MHP China 20.0
Jinchuan WP Obi Island Nickel(ll) sulfate China 20.0
SourEweropean Commi Keiea (rRVWe&4d)ment & Securities
Figure 23. China's greater FDI in Indonesia in 2021 after the nickel ore export
ban atend -2020
(USD bn)
8 r mChina us Japan m Singapore UK Others
6 L
||
4 }
2 == III III III III III III |
NI N_N-51 -
@ r
1Q | 2Q | 3Q | 4Q 1Q | 2Q | 3Q | 4Q

2020

2021

1Q|2Q‘
2022

Source: CEIC, Korea Investment & Securities
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MSP and IRA erect
stumbling blocks

US' exclusionary EV tax
credit scheme: Three
possible scenarios

Stepping up
cooperation with the US
through IPEF

If the term "place of
origin" pertains to
smelting, not mining,
the IRA could be an
opportunity

Targeting the ASEAN
EV market

Cheap labor and
abundant deposits
make Indonesian nickel
attractive

But I nd o nbeusnepda ghaai sntsumb | i egmibd ot ke US' mo v
build a resilient supply chain where it w
formed a gl obal alliance called the Mine
passed the | RA.

Under the I RA, the USD7,500 tax credit s
First, an EV qualifies for a USD3,&50 t a:
critical minerapsowessedxi natctthreadSrmpartine
starting from 2023 and the minigmosump per cen
80% in 20aa&lfioffpy t he ot her Uusb3, 750, at I
components must be manufactured or assen

from 2023, and 100%.i Me2a028i ded oOmaamesi ¢
trade partner of the US and the eountr)
investment from China. ThusdgmoBVsyfuassidfmizl e
tax credit. Three sfmwenardionm®esinay RAoihaswug e
1)s & hlendPoaci fic Economic Framewor k

I ndonesia is one of -RPdcimeimbeEcsomdmithreFd a
Prosperity (Il PEFpyeg0aRBIl i sThheed |iPERMide no
agrmeeent that requires parliamentarlyed ati f
initiateidee $oppby chain sctaarbbiolni teymi stsriaodnes
clean energy and tmaifm asdenmncdawsehea 8@S IMEF
as a way to dodge wtame sl RAciess to a wide 1
I ndonesi a.

2) I RA"s conditions of "orfirgimm"UStieddemon

partners could be a solution

Theetdai |l ed enforcement orycecEmantebbé. the
"place of origin" pertains to smelting,

opportunity. Whil e China is a main forei
couavat e & RRAhall engei byesemenvi hgobmatée U
partners, such as Korea and Japan.
3) Focus on sales in ASEAN region
EVs wusing I ndonesia's nickel could targe

Al t houbbub& exports would be di sadubhdt age
of fer EVs in Indonesia or the ASEAN mar ke

origin, at |l east 40% | ocal cofnteentexmdrtss
Furthermore,i arhegdwmaromnent providegi béne
exemptions on parts i mports and l uxury
assembvemigc hed ndandsi ag bmbatdéenihes country
Al t hough still small comparedt tion Chouwtahaa

Asia is projected to grow2st)a WGBS DbDb.ad 7 EWV im
can step up their access to Southeast Asi

Il ndonesi a hda'ss tlhaer gwleertples i taknedl t he | abor

smelting and processing are depsdsiotwest hal
mid tdaelroongthe world wild.l inevitably rel
and cons could become &all edaerteai Iwsh eonf ntohree Ic
public. Among t her ellnadtoende sd camp anniicekse Il i st ed

Exchange are VNGO I lmdhuwals i Ba ANE Mgl {

Korea Investment 13
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Figure 24 . Indonesia's labor costs are the lowest Figure 25. Southeast Asia's EV market size at

among countries with nickel deposit s USD2.67bn in 2027
(USD)
3,000
2,494
ASEAN Electric Vehicle Market - Revenue (USD Million), 2018-2027
2,000 F
_____ 14
1,000 CAGR327% .-
319 234 217 97 T
1 L]
0 . . . . . mm -—em ee == mm
© © » — o < 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027
= c 0] N D ‘B
[ i £ i 9 o
g © g ® & s
< = c
£ £

Note: Monthly minimum wage Source: Mordor Intelligence, Korea Investment & Securities

Source: Countryeconomy, Korea Investment & Securities
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Company analysis

Bank Negara Indonesia (BBNI)
Bank Rakyat Indonesia (BBRI)
Indo Tambangraya Megah (ITMG)
Mayora Indah (MYOR)

United Tractors (UNTR)




lll . Company analysis

Bank Negara Indonesia (BBNI)

Stock price (Oct 28, IDR) 9,325 Yr to Oper. income PPOP NP EPS %chg BPS PE PB ROA ROE DY
Market cap (IDR bn) 172,500
Shares outstanding (mn) 18640 DEC (IDRbn) (DRbn) (DRbn) (IDR) (yoy) (DR) () () (%) (%) (%)
52W High/Low (IDR) 9.900/6.550 550 61503 27,822 3280 176 (787) 6053 50.3 16 04 29 23
6M avg. daily turnover (IDR bn) 281.5
Free float (%) 400 2021A 55,913 30,848 10,899 584 2322 6,653 160 14 12 93 05
Major shareholders (%)
Govodt of I BQi0c 2022F 58,006 32,353 16,039 860 47.2 7,304 10.8 1.3 1.6 12.3 1.7
SourBleoomber g, Korea Investment & Securities
Light valuation for a big state-run bank
Performance One of the big SOE banks with good fundan
1v eV 121 BBNI was established in loomdohelsy a5,as1%46
Absol ute 3. (1. 34. became adwsiteat dank in 1968. BrBuNnl  bwaansk tthoe |
Relative t 3. 2. 21. ogn the Jakarta Stock Exchange. BBNI has
_ 2,000 branches including overseas offices
Stock price
o0 New management firmly feosrtwaabridi shed to gr ow
8,000 BBNsl new management has settled in nicely
5000 The team has mampgédstocapietdl adequacy
o navigated through t he Covid pandemic t
‘ fundamentals, onspatuimainkls ctultdr alki BRI ar
2,000
Upside from Syariah consolidation and ove
The consolidation of Bank Syariah Mandir.i
one entity Bank Syariah Indonesia (BRI S),
fuethupside for cost effiiadeintti @es, aBBNIK yin
ear mar ked ad@maank wi th big overseas expans
Undemanding valuation
We i ke big BBNI for i ts huge potenti al
bet ween FKFY¥24andutpacing BBCA and ot her
coveragé&. vBBNIlati on at just 1.3x FY22F PB
Edward Tanuv

edward.t @ki si
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Balance sheet (DR bn)  Key financial data and ratios (IDR bn)
FY-ending Dec. (IDR bn) 2020A 2021A 2022F 2023F 2024F FY-ending Dec. 2020A 2021A 2022F 2023F 2024F
Cash 17,324 13,684 27,352 29,403 31,608 Gross loans 586,207 582,436 629,031 679,354 733,702
Placement with central bank 35,066 48,682 54,703 58,806 63,217 Loan provisions (44,228) (50,295) (50,217) (49,909) (49,609)
Placement with other banks 77,437 111,860 116,230 128,737 142,514 Deposits 679,801 729,169 780,210 838,726 901,631
Marketable securities 29687 47814 37,962 49.380 62250 iy eighted assets 631,482 669,381 707,565 775,691 851,618
Net loans 541,979 532,141 578,814 629,445 684,093
Interest-earning assets 788,119 859,257 918,061 974,599 1,052,805
Government bonds 90,659 111,428 106,055 100,949 96,099
Investments 813 8688 7,077 9290 11817 Shareholders equity 112,872 126,727 153,650 169,858 189,488
Fixed assets 27,362 26,883 25,623 24,325 22,989
Other assets 71,010 63,657 70,926 76,237 81,946 Net interest income growth (%) 0.8 2.6 3.4 9.0 12.2
Total assets 891,337 964,838 1,024,742 1,106,572 1,196,533 Non-interest income growth (%) (6.1) 7.6 3.7 1.2) 8.0
Deposits from 37 party 679,801 729,169 780,210 838,726 901,631 Non-interestexpenses gI’OVVT.h (%) 5.0 28.9 24.6 11.5 15.0
Borrowings 44,114 32,458 39,011 41,936 45,082 PPOP growth (%) (1.4) 10.9 4.9 8.4 16.0
Securities issued 5575 4,815 5,852 6,290 6,762
Provision expenses growth (%)  155.6  (19.0) (33.8) (19.0) 0.8
Subordinated loans 100 15,765 1,425 1,425 1,425
Pre-t fit growth (% 73.6 1455 61.2 24.9 21.9
Deposits from other banks 9,023 14,377 15604 16,775 18,033 re-tax profit growth (%) (73.6)
Taxes payable 1,148 1284 1560 1,677 1,803 Net profit growth (%) (78.7) 232.2 47.2 24.9 21.9
Other liabilities 38,704 40,450 42,912 46,130 49,590 Lending growth (%) 53  (0.6) 8.0 8.0 8.0
Total liabilities 778,465 838,318 886,574 952,960 1'0242'2 Deposits growth (%) 107 7.3 7.0 7.5 7.5
Capital stock 9,055 9,055 9,055 9,055 9,055 Risk-weighted assets growth (%) 0.8 6.0 5.7 9.6 9.8
Additional paid-in capital 14,568 17,010 17,010 17,010 17,010 Interest-earning assets growth (%) 74 9.0 6.8 6.2 8.0
Other reserves 19,589 22,409 22,409 22,409 22,409
Retained earnings 66,981 75,472 102,242 118,261 137,660 . .
Net interest margin (%) 4.5 4.6 45 4.6 4.8
Minority interest 2,680 2,782 2,933 3,123 3,354
Loans-to-deposits ratio (%) 86.2 79.9 80.6 81.0 81.4
Shareholders' equity 112,872 126,727 153,650 169,858 189,488
Cost-to-income ratio (%) 455 46.5 44.4 44.7 44.3
Capital adequacy ratio (%) 16.8 17.3 17.4 17.4 17.7
Gross NPLs (%) 4.3 3.7 2.9 2.9 2.7
Income statement (DR \py coverage ratio (%) 1824 2336 2750 2531 2549
FY-ending Dec. 2020A 2021A 2022F 2023F  2024F Provisions / Gross loans (%) 75 8.6 8.0 73 6.8
Interest income 61,503 55,913 58,006 63,366 70,059
' ’ ’ ’ ! Earning assets / Assets (%) 92.0 93.1 91.5 91.4 91.4
Interest expenses (22,880) (16,267) (17,017) (18,709) (19,960) .
CASA / total deposits (%) 68.3 69.4 70.0 70.0 70.0
Net interest income 38,623 39,646 40,988 44,657 50,099
Dividend payout ratio (%) 25.0 25.0 25.0 25.0 25.0
Fees & commissions 8,309 8,943 9,271 9,159 9,891
Dividend yield (%) 23 0.5 1.7 2.4 3.0
Non-interest income 5,104 6,578 8,193 9,137 10,506
. ROE (%) 29 9.3 12.3 13.9 15.1
Operating expenses (24,214) (24,801) (26,099) (27,868) (29,809)
- ) ROA (%) 0.4 1.2 1.6 1.9 2.1
Pre-provision profit (loss) 27,822 30,848 32,353 35,086 40,688
Provision expenses (22,590) (18,297) (12,115) (9,813) (9,891)
Other non-operating profit loss)  (119)  (216) 0 0 0 EPS (Rp) 176 584 860 1,074 1,309
Pre-tax profit 5112 12,551 20,238 25,273 30,796  BVPS(Rp) 6,053 6635 7,304 8163 9,204
Tax (1,791) (1,574) (4,048) (5,055) (6,159) DPS (Rp) 206 44 146 215 269
Net profit 3,280 10,899 16,039 20,029 24,406 P/E 50.3 16.0 10.8 8.7 7.1
Non-controlling interest 41 79 152 190 231 P/B 1.6 14 13 11 1.0
I
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Bank Rakyat Indonesia (BB RI)

Stock price (Oct 28, IDR) 4,630 Yrto Oper.income PPOP NP EPS %chg BPS PE PB ROA ROE DY
Market cap (IDR bn) 700,203
Shares outstanding (mn) 151550 Dec (IDRbn) (IDRbn) (IDRbn) (IDR)  (yoy) (IDR) x) ®) @) (%) (%)
52w High/Low (IDR) 49803960 5500 117,814 57,342 18,655 151 (457) 1,600 306 29 13 92 36
6M avg. daily turnover (IDR bn) 736.2
Free float (%) 468 2021A 144,566 76,798 32,846 216 76.1 1903 214 24 21 135 17
Major shareholders (%)

Govot of 188@ 2022F 146,643 87,991 44,586 294 357 2,096 158 22 27 147 37

SourBleoomber g, Korea I nvestment & Securities

Performance

1V 6NV 121
Absol ute 1. (5. 11.
Rel ative t 2. (2. 0.

Stock price

(IDR)
5,000

4,000

2,000
Jan-20 Dec-20 Nov-21 Oct-22

Edward Tanuv
edward.t @ki si
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Relentless focus on micro

Pioneer of microfinance in Indonesi a

BBRI consistentlytbomuses, oemhkhdand mid
(MSME) in .Ilndbasssance expanded its busin
and acquisitions. Given its focus on mic

net work with more than 10, 000 branches ac

Il nvest ment in technology allows continuou
Il nvest ment in technology over the past S
initiatives, has yielded resulltts -twootsh me
income ratio has beennonoald3stewdyyadown 1H
i n FY17. BBRI continues to explore new
ecosystem and still has many options to f
Latest consolidation of sever al ventuieti es
The consolidation of Bank Syariah Mandiri

one entity Bank Syariah I ndonesia (BRI S),
further upside for costnedddici eoci @asdaspe
BBRI ,cdrheol idation of PT Pegadaian (Per sc¢

BBR§I ROE and its vast network across I ndo
Mar ket | eadsegmanmi wr obh decent valuati on
We | i ke abubipanks for their potenti al earnir

bet weé&Y21l and FY24, outpacing BBCA and ot
coveragé&. pBBRIEi on as mar kseetg mheematdse ra nch pt chte
cost efficiencies from consol&Gddwuitamepme
profit. We | iheaBdB8mRl alforand sddauent val uat
PB (ar ouynedari tnse abn) .



Balance sheet (DR bn) Key financial data and ratios (I DR

FY-ending Dec. (IDR bn) 2020A 2021A 2022F 2023F 2024F FY-ending Dec. 2020A 2021A 2022F 2023F 2024F
Cash 32,162 26,300 28,696 30,705 32,854 Gross loans 938,374 1,003576 1,103934 1,203,288 1,311,584
Placement with central bank 51,531 56,427 53,806 57,572 61,602 Loan provisions (80,731) (101,828) (135,105) (167,576) (200,274)
Placement with other banks 75,582 73,013 107,314 115,014 123,242 Deposits 1,121,102 1,138743 1,195,680 1,279,378 1368934
Marketable securities 374,085 426,653 277,752 295,278 318,386 Risk-weighted assets 938485 1079317 1,089,146 1196052 1295819
Net loans 875,166 955,038 968,829 1,035,711 1,111,310
Interest-earning assets 1,338,009 1,460,967 1,511,275 1,567,338 1,701,811
Government bonds 0 0 0 0 0
Investments 1490 6072 6976 7,500 8239 Shareholders equity 207,359 302,695 321,034 345,230 374,760
Fixed assets 32,185 47,970 46,668 45,266 43,764
Other assets 69,604 86,626 125,382 131,016 137,044 Net interest income growth (%) (3.2) 438 3.4 8.6 11.0
1,511,8 1,678,0 1,6154 1,718,1 1,836,4 T f 0
Total assets 05 08 24 53 " Non-interest income growth (%) 4.3 12.8 (32.1) 9.5 9.0
i rd 1,121,1 1,138,7 1,195,6 1,279,3 1,368,9  Non-interest expenses growth (% 2.9 68.4 1155 35 8.5
Deposits from 3" party o2 43 80 78 31 p g (%)
Borrowings 35,969 68,459 72,408 77,476 82,900 PPOP growth (%) (11.7) 339 146 84 122
Securities issued 74,968 84,715 0 0 0 Provision expenses growth (%) 42.0 16.9 (14.7) (13.2) 4.3
Subordinated loans 1,465 501 1495 1599  L711  preax profit growth (%) (384) 534 401 199 153
Deposits from other banks 23,786 13,329 13,996 14,976 16,024 Net profit growth (%) @5.7) 761 35.7 19.2 155
Taxes payable 1,401 4,214 4,425 4,735 5,066
Lending growth (%) 3.9 6.9 10.0 9.0 9.0
Other liabilities 53,202 76,349 60,000 60,000 60,000
S 13118 1,386,3 13480 14381 1,534,6 Deposits growth (%) 98 16 50 70 70
Total liabilities ! é3 ! 1’1 ! 64 ! é4 ! 3;6
- Risk-weighted assets growth (%) 3.0 15.0 0.9 9.8 8.3
Capital stock 6,167 7,578 7,578 7,578 7,578
- i 0,
Additional paid-in capital 3412 76253 76253 76253 76,253 neresteamingassetsgrowth(%) 102 92 34 37 86
Other reserves 15,888 15,734 15,734 15,734 15,734
Retained earnings 179,359 200,079 218,388 242,550 272,041 Net interest margin (%) 6.1 8.0 8.0 8.3 8.5
Minority interest 2,534 3052 3,08l 3115 3155 |oans-to-deposits ratio (%) 837 881 923 941 958
Shareholders' equity 207,359 302,695 321,034 345,230 374,760 Cost-to-income ratio (%) 47.6 50.8 51.8 51.3 50.4
Capital adequacy ratio (%) 20.7 255 27.4 26.6 26.6
Gross NPLs (%) 1.4 1.8 1.8 15 15
Income statement (I DR
NPL coverage ratio (%) 634.2 560.7 685.9 907.7 995.2
FY-ending Dec. 2020A 2021A 2022F 2023F 2024F
Provisions / Gross loans (%) 8.6 10.1 12.2 13.9 15.3
Interest income 117,814 144,566 146,643 159,897 176,186
Earning assets / Assets (%) 92.8 90.5 90.1 91.6 93.0
Interest expense (37,723) (29,429) (27,641) (30,659) (32,772)
i 0,
Net interest income 80,002 115,138 119,002 120,239 143414 C/OA/total deposits (%) %97 631 665 665 665
Fees & commissions 15123 17,062 11,501 12,600 13,832 Dvidend payoutratio (%) 600 650 800 650 60.0
Non-interest income 14,341 24,154 52,056 53,878 58,468 Dividendyield (%) 36 17 37 41l 45
Operating expenses (52,164) (79,403) (94,658) (100,424) (108,665) ROE (%) 92 135 147 161 172
Pre-provision profit (loss) 57,342 76,798 87,991 95,382 107,049 ROA (%) 1.3 2.1 2.7 3.1 3.3
Provision expenses (30,617) (35,806) (30,559) (26,533) (27,664) EPS (Rp) 151 216 204 350 405
Other non-operating profit (loss) 49 152 0 0 0
peraling proft (oss) (“9) @52 BVPS (Rp) 1,600 1,903 2,096 2,255 2,449
Pre-tax profit 26,725 40,992 57,432 68,849 79,386
DPS (Rp) 167 80 173 191 210
Tax (8,064) (7,836) (12,817) (15,672) (17,970)
Net profit 18,655 32,846 44,586 53,143 61,376 PIE 80.7 214 15.8 13.2 115
Non-controlling interest 6 311 29 34 40 P/B 2.9 24 22 21 19
I
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Indo Tambangraya Megah (ITMG)

Stock price (Oct 28, IDR) a505  Yrto Revenue OoP NP EPS %chg BPS PE PB ROA ROE DY
Market cap (IDR br) 0310 IDR b IDR b IDR b IDR IDR % % %
Shares outstanding (mn) 1130 ec ( n) ( n) ( n) (IDR) (yoy) (IDR) () x) ) (%) (%)
52w High/Low (IDR) 4585019025 S50 17,233 1512 567 508 (65.9) 10,893 247 13 34 47 111
6M avg. daily turnover (IDR bn) 150.7
Free float (%) 34T 2021A 20,693 11,308 6,805 6,017 1,104.9 15203 3.3 13 285 396 1.1
Major shareholders (%)

BanpuMinerals 651 2022F 52,617 22,323 15,637 13,383 114.9 24,277 3.3 1.8 421 551 9.5

SourRBleoomberg, Korea Investment & Securities

Perfor mance

Y 6NV 121
Absol ute 7. 65.118
Rel ati ve 8. 60. 83.

Stock price
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Edward Tanuw
edward.t @ki si
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Pure high-CV coal play

Pure -@6Vgboal pl ay

As most of i ts f@iVn e d 56,6300 kicsa | HBkg@g8 x, p olr Tt MG
destinations are mainly China and Japan,
respectivel yt he&€wrnrsardter gegpol i ti cal situa
pricesayoelaevatadrndd2@hThi s has greatly be
as its earnings are the mostsgsererni -~id0DE6 1O
its coal sal wist mirei maldededi ati on from r e
vol ume as a domest,DMOMnar katMGobbegai ¢ bn
annual eamoi eage¥8®fibn in FY22 (vs.watshe | a
usb520mn in 2011).

No earnings i mpachefnteineyray e ar t axem

Mi nerasochidont ra@gc ¢ e me ntthlemidtome si an gomwestnment
be extended and converted to | UPK (speci
subject to much hi grhaenrgirnogy aflrtoym tladx% st o i2 8e
on contract generation and I ndonesd.a coa
Most of Imli Mdeenngs elsi ar e not up f otrhyeextresnsi o
Ther ef osrede,i tatidmg AtTtMIG ear ni ngs, unl i ke its

Acqui sitions and/ or di vertserfm cparto sopne cntese d e
| TMG has to acquire new conclkegsioassarea

increase its sustainability beyond its |
budgets capex of ~USD40+thmupea.minongxpamd
( TRUST) and other internal proj egptag ttyo r
mining conamdcltiofrt its operational effici
Strong balance sheet and | arge net <cash p
I TMG is the most sensitive to cebl . erjce
hi gher production cost). We |ike | TMG bec
markets and a tight correlation between i
t he -tndrdm, the current coal price environm

peers. hagM& strong balance sheet with ze
position to sustaismnidt sacaquwrirmentc oamp e raastsiea
I TMG i s more of a+ydievliddpeaado pititarya §i2df% bk e n
bel ow. 70%



Balance sheet (USD mn) Income statement (USD mn)
FY-ending Dec. 2020A 2021A 2022F 2023F 2024F FY-ending Dec. 2020A 2021A 2022F 2023F 2024F
Current assets Sales 1,185 2,077 3,439 2,824 1,901
Cash & cash equivalents 231 691 933 767 450
Accounts & other receivables 75 187 283 232 156 coGs (986) (1,160) (1,822) (1,663) (1,418)
Inventories 60 62 82 95 84 Gross profit 199 917 1,617 1,161 483
Others 43 48 69 % 3 SG&A 95 125 158 164 175
Non-current assets expenses (%5) (125) (158) (164) (175)
Fixed assets 210 179 149 75 (20) Operating profit 104 791 1,459 997 308
Other non-current assets 539 499 911 904 713 . .
Financial income 3 3 7 7 6
Total assets 1,159 1,666 2,427 2,129 1,422
Current liabilities Financial expenses (3 3 (2 2 (2
Accounts & other payables 62 85 120 109 93 Other expenses (1) (170) (100) (100) (100)
ST debt - - - - - .
. Other non-operating
Current portion of LT debt 8 10 - - - profit N N N N N
Others 137 270 376 302 208 |ncome (loss) from IV ] ; ; ] ]
Non-current liabilities
LT debt & financial liabilities 36 26 B _ B Earnings before tax 73 621 1,364 901 212
Employee benefit liabilities 2 2 3 3 3 Income taxes (35) (146) (341) (198) (47
Other non-current liabilities 67 72 75 81 74 .
Total liabilities 312 465 574 495  37g  Netprofit 39 416 1,022 702 165
Controlling interest - - - 1 1 Non-controlling interest 2 0 ) Q) 0)
Capital stock 393 393 393 393 393 .
" L . Other comprehensive profit - - - - -
Additional paid-in capital - - - - -
Other reserves - - - - - Total comprehensive profit - - - - -
Retained earnings 461 816 1,468 1,248 658 Controlling-int. total ) : : ) )
Minority interest G) (8) G) (8) ) comprehensive profit
Shareholders' equity 846 1,202 1,853 1,634 1,043 EBITDA 202 901 1,610 1,157 478
Cash flow (USD mn) Key financialda ta
FY-ending Dec. 2020A 2021A 2022F 2023F 2024F FY-ending Dec. 2020A 2021A 2022F 2023F 2024F
C/F from operations Per-share data (IDR)
EPS 508 6,017 13,383 9,324 2,191
Net profit 39 476 1,022 702 165 BPS 10,893 15,203 24,277 21,687 13,851
L DPS 474 4,258 10,834 9,324 2,191
Depreciation 100 110 150 159 170
Growth (%)
Net incr. in W/C 78 102 (357) 8 126 Sales growth (31) 75 66 (18) (33)
OP growth (42) 661 84 (32) (69)
Others ORI 53 NP growth (70) 1,105 115 (3L an
CIF from investing EBITDA growth (12) 346 79 (28) (59)
Profitability (%) - - - - -
Capex (17) (M (120) (85) (76) OP margin 8.8 38.1 42.4 35.3 16.2
Others . } } ) ) NP margin 3.3 22.9 29.7 24.9 8.7
EBITDA margin 17.1 43.4 46.8 41.0 25.2
C/F from financing ROA 34 28.5 42.1 33.0 11.6
) ] ROE 4.7 39.6 55.1 43.0 15.8
Incr. in equity as a9 0 - * Dividend yield 111 11 95 243 209
Incr. in debt 33 ®) (36) B B Dividend payout ratio 94 69 80 100 100
Stability
Dividends (65)  (107)  (370)  (922)  (755) Net debt (USD mn) (188)  (655)  (933)  (767)  (450)
- i i 0, - - -
Others ) ) ) ) ) Int.-bearing debt/equity (%) 5.1 3.0
Valuation (x)
C/F from others - - - - - PE 24.7 3.3 3.3 4.8 20.3
] PB 1.3 1.3 1.8 2.1 3.2
Increase in cash 72 460 242 (167) (317) EV/EBITDA 52 11 16 24 6.4
I
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Mayora Indah (MYOR)

Stock price (Oct 28, IDR) 2430 vrto  Revenue oP NP EPS %chg BPS PE PB ROA ROE DY
Market cap (IDR bn) 54,332
Shares outstanding (mn) 22,359
Dec IDR bn IDR bn IDR bn IDR 0 IDR % % %
oW Lo (R 2520 438 (DRbn) (DRbn) (DRbn) (DR) (yoy) (DR) (0 (0 (%) (%) (%)
6M avg, daly tumover (IDR br) 196 2020n 24,477 2,831 2,061 92 37 492 264 49 106 199 13
Free float (%) 15.7
Major shareholders (%)
Unita Branindo 29 2021A 27,905 1,772 1,187 53 (42.4) 497 45.8 4.9 6.0 10.7 2.2
Mayora Dhana Utama 26.1
Jogi Hendra Atmadia 157 2022F 31,176 2,169 1,514 68 27.5 538 35.9 4.5 7.2 13.1 1.1
SourRBleoomberg, Korea Investment & Securities

Perfor mance
1NV 6NV 121
Absol ute 35. 39. 3.

Rel ati ve
( %p) 35. 42. (3.
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Delivering the right snacks

Strong Ibigderndgnd

According to &KaRwotnaar ,biMYCQUR t i s t lpeanamrlyy ot
essentials bfbamasti nptedfeetoed brands in th
Tabl eiitlightsh pl ace, we attribute thé& resul
brand and its expertise wdtthhata stshoerrtemehnatss .|
growing trend of consemiun ¢ igopgrahcamsp eadt b me
snackescgoowt h. A strongi bh adelmiawdob idn ggd vve
a buffer to the comppngsambsedrbgogchafl ang

Expect gross margin to normali ze

Foll owing the declommodgtyr endcets s@EMTLtThir
hibtott om i ns2@Q22 andKMetdeuphat company gr ac
ASP by >10% in 2022, and it rarely cuts p
i mpact in 2023. We anticimasel yhdti vehulmg
mar ket rie.c@hvienray, whi | e dsotmabybsat ¢ Vbl emequal
tolpine growth in FY23. OQur GPMagsbses ulmpt i on
conservative, before ret Lr7rd)n g atso weo rsniall
in the powasli daihileliadt y pofi ces due to the ongo
Russia and Ukraine.

Potenti al ear ni ngssst b eenxppreicsteesdt som | e

I'n al |, we forecast MYOR t oy b)g,0 k1l 8 9% Ra b2o. v2¢
t heonsensusk Wdédet lciur r e netr actoinnpge ncpoasstt o pns
be tooashiwgh believe that sit)ayuhtei ocussmpoam yA
spendi ntghgumotsisl margin stabilizes and 2) t
cheamp | ogisticshiappiewmqt@irtnehmhleere assume
a l5ce#tsales ratémwmsli&s7%cons

Less risk from a strong USD
Should the USD strengt henmnc awlad ncprreodf toeel ndd D R
risk for:dlrndadamegsiugp i mport prideemomamat bdl
debt paymentwi.aHoareyerexport sales contri
sales) and huge net caséht oitnalUDa s(h> 5i0s% ionf
beli ecempla@y can rciosrkt.ai n t he



Balance sheet (IDR bn) Income statement (IDR bn)
FY-ending Dec. 2020A 2021A 2022F 2023F 2024F FY-ending Dec. 2020A  2021A 2022F 2023F 2024F
Current assets Sales 24,477 27,905 31,176 33,441 35,239
Cash & cash equivalents 3,777 3,008 2229 2,746 3,708
Accounts & other receivables 5,464 5,912 6,355 6,816 7,183 COGS (17,178) (20,982) (24,068) (25,282) (26:077)
Inventories 2,805 3,034 3821 4014 4140 Gross profit 7299 6923 7,108 8159 9,162
Others 792 1,014 1014 1014 1,014
Non-current assets SG&A expenses (4,468) (5,151) (4,939) (5,072) (5,876)
Fixed assets 6,043 6,377 7,919 8336 8219 Operating profit 2,831 1,772 2,169 3,087 3,286
Other non-current assets 896 571 571 571 571 o
Financial income 51 23 40 38 49
Total assets 19,777 19,916 21,909 23,497 24,835
Current liabilities Financial expenses (354) (321) (362) (395) (395)
Accounts & other payables 2,467 2,361 2,421 2552 2,659
Other expenses - - - - -
ST debt 50 795 795 795 795
Current portion of LT debt 960 2,323 2,878 2878 2878 Other non-operating profit 155 75 134 149 94
Others 84 91 o1 91 o1 Income (loss) from JV - - - - -
Non-current liabilities
LT debt & financial liabiliies 3,614 1,845 2,290 2290 2,290 Earnings before tax 2683 1549 1981 2879 3034
Employee benefit liabilities - - - - - Income taxes (584)  (338)  (436)  (635)  (667)
Other non-current liabilities 1,332 1,142 1,142 1,142 1,142 .
Total liabilities 8507 8557 9617 0748 9855  NetProfit 2061 1187 1514 2199 2319
Controlling interest Non-controlling interest 38 24 31 45 48
Capital stock 447 447 447 447 447 .
- L . COther comprehensive profit - - - - -
Additional paid-in capital - - - - -
Other reserves 8) (13) (13) (13) (13) Total comprehensive profit - - - - -
Retained earnings 10,571 10,684 11,605 13,049 14,267 Controlling-int. total ) ; ; } }
Minority interest 260 241 253 266 279 comprehensive profit
Shareholders' equity 11,270 11,359 12,292 13,749 14,980 EBITDA 3,563 2,616 3,122 4,176 4,461
Cash flow (IDR bn) Key financial data
FY-ending Dec. 2020A 2021A 2022F 2023F 2024F FY-ending Dec. 2020A 2021A 2022F 2023F 2024F
CIF from operations 3302 650 1,206 2,766 3,107 Per-share data (IDR)
EPS 92 53 68 98 104
Net profit 2,061 1,187 1,514 2,199 2,319 BPS 492 497 538 603 658
L DPS 31 54 27 34 49
Depreciation 732 844 952 1,088 1,175
Growth (%)
Net incr. in W/C 1,976 (862) (1,170) (521) (387) Sales growth (2.2) 14.0 11.7 7.3 54
OP growth (10.8)  (37.4) 22.4 42.3 6.4
Others (1,467)  (519) - - © NP growth 37  (424) 275 452 5.5
CIF from investing (634)  (659) (2,494) (1,505) (1,057)  EBITDA growth (52) (266 193 338 6.8
Profitability (%)
Capex (634)  (659) (2,494) (1,505) (1,057) OP margin 11.6 6.4 7.0 9.2 9.3
Others NP margin 8.4 4.3 4.9 6.6 6.6
EBITDA margin 14.6 9.4 10.0 12.5 12.7
C/F from financing (1,873)  (760) 419  (744) (1,088) ROA 10.6 6.0 7.2 9.7 9.6
) ) ROE 19.9 10.7 13.1 17.2 16.5
Incr. in equity - - - - * Dividend yield 13 2.2 11 14 2.1
Incr. in debt (1,184) 338 1,000 B B Dividend payout ratio 345 58.6 50.0 50.0 50.1
Stability
Dividends (685) (1,207)  (593)  (757) (1,101) Net debt (USD mn) 847 1,955 3,734 3,217 2,255
- i i 0,
Others @ 109 12 13 13 Int.-bearing debt/equity (%) 44.7 44.9 515 46.7 42.3
Valuation (x)
CJE from others B B B . . PE 26.4 45.8 35.9 24.7 23.4
PB 4.9 4.9 45 4.0 37
Increase in cash 795 (769) (779) 517 962 EV/EBITDA 15.6 21.6 18.7 13.8 12.7
I
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United Tractors (UNTR)

Stock price (Oct 28, IDR) a0 Yrto  Revenue oP NP EPS %chg BPS PE PB ROA ROE DY
Market cap (IDR br) 12089 IDR b IDR b IDR b IDR IDR % % %
Shares otstanding () a;p Dec  (DRbn) (DRbn) (DRbm) (DR) Goy) (DR) ) () (6 (0 ()
52w High/Low (IDR) 3620021250 50508 60,347 8,294 6,003 1609 (469) 16,162 165 17 54 101 20
6M avg. daily turnover (IDR bn) 191.2

Free float (%) 404 2021A 79,460 14,875 10,279 2,756 71.2 18,380 80 12 103 160 3.8

Major shareholders (%)
AstraInternational Tok 595 2022F 114,897 26,734 19,120 5,126  87.7 21,811 6.2 15 17.0 255 9.4

SourRBleoomberg, Korea Investment & Securities

A must-own commodity proxy

Performance Leading heavy equipment distributor and n
iv e6v 121 UNTR is a subsidiaryl mtfercrnatgil @omalr aThkek AGA S
Absol ute 0. 16. 41. di verse portfolio with heavy equipment, m

Relative = (1. 9. 29. construction and p@oo wé wo plpamms neJINTHRI vi s
equi pment and mining contractingwotkad t|

Stock price ) . . . .
in sever al strategic provinces and cities

(IDR)
40,000

St eaodwt | ook for mining contracting segmen
UNT&® YTD performance wasupmoddrandrarmndenl dry

30,000

20000 orders in the heavy equipment semgmends e
remailrevateteast through 1Q23, &Geawy eqgali g
“wx  owx  wwa w2 mines can give thed ue@amwiinmgst.o MéeNMTRvhi | e

contracting business under PAMA would be
going forwardt grimemorittrsadtosngand stable fe

to generate at |l east | DR40tn in revenue .
other segments' revenue more directly [|in
Solid operational-r galagdtaed nb wirree <o al

UNT&9 M2@perational dat 4i he Wwat elowr, FY22
achi evdm®g of odestiyates across HDaeMRMbent s .
sal es 3wOB®i t1s0%( yoy) with | ong |l ead ti me
coal mining |l argé moOBemownal6y§ tnan® A MA 1%

yoy) Wwethea SR yoy apeB8{(8d.i . 2ReUBVMBRR21)
9M2@wn <coal ni.mBh ngowdwmay ) whi &9 M2arotl alb e

produteliéhnyoy2 ko oz .

Putting cash into new growth businesses

Despite the recent spl ash i nto renewabl
( ARKONTRti ld shiazsaB#iebl DRt cash position t|
pursuit of i nor ganmicn egradvet ho rf rroenmn eonalbd re |

opportunities arise and 2) strengthening
sustainabl e growth.

Edward Tanuv
edward.t @ki si
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Balance sheet (IDR bn) Income statement (IDR bn)
FY-ending Dec. 2020A 2021A 2022F 2023F 2024F FY-ending Dec. 2020A 2021A  2022F 2023F 2024F
Current assets Sales 60,347 79,460 111,897 93,607 81,981
Cash & cash equivalents 44,196 60,604 81,404 77,154 79,046
Accounts & otherreceivables 20,499 33,322 33288 34,825 41,221 coGs (47,357)  (59,796)  (79,065) (72,403)  (63,867)
Inventories 10,138 12,207 27,591 23,081 20,214 Gross profit 12,989 19,664 32,832 21,205 18,114
Others 8,197 9,660 15163 13,885 12,249
4,695 4,789 6,008 5,570, 5,288
Non-current assets 5362 5415 5362 5362 5362 SG&A expenses ¢ ) ) ) ) )
Fixed assets 55,605 51,957 55141 57,687 58,060 Operating profit 8294 14875 26,734 15635 12,826
Other non-current assets 37,280 32,382 35566 38,111 38,485 . L
Financial income 759 872 817 908 1,018
Total assets 18,326 19,575 19,575 19,575 19,575
Current liabilities 99,801 112,561 136,545 134,841 137,106 Financial expenses (1,540) (754) (575) (427) (343)
Accounts & other payables 20,944 30,489 40,282 36,501 33,328 Other expenses
ST debt 10,273 14,518 27,077 24,796 21,872
Current portion of LT debt 4,045 6,205 4,205 2,705 2455 Other non-operating profit (824) (980) (738) (735) .
Others Income (loss) from JV 323 449 700 600 500
Non-current liabilities 6,626 9,766 9,000 9,000 9,000
LT debt & financial liabiiies 15,710 10,249 9749 9267 9,267 Earnings before tax 7011 14462 26,938 15,980 14,000
Employee benefit liabilites 8436 2,982 2482 2,000 2,000 Income taxes (1379) (3854) (5926) (3,516)  (3,080)
Other non-current liabilities .
I Net profit 6,003 10,279 19,120 11,343 9,937
Total liabilities 7,274 7,268 7,268 7,268 7,268
Controlling interest 36,654 40,739 50,032 45,768 42,595 Non-controlling interest 371 (329) (1,891) (1,122) (983)
Capital stock )
p‘ i L i Other comprehensive profit
Additional paid-in capital 933 933 933 933 933
Other reserves 9,704 9,704 9,704 9,704 9,704 Total comprehensive profit
Retained earnings 156 1,250 1,404 1,404 1,404 Controlling-int. total
Minority interest 49,493 56,673 69,318 70,756 75,211 comprehensive profit
Shareholders' equity 2,861 3,263 5154 6276 7258 EBITDA 18240 23640 33847 23,257 20523
Cash flow (IDR bn) Key financial data
FY-ending Dec. 2020A 2021A 2022F 2023F 2024F FY-ending Dec. 2020A 2021A 2022F 2023F 2024F
C/F from operations 18557 23,285 19,797 23593 20,197 Per-share data (IDR)
EPS 1,609 2,756 5,126 3,041 2,664
Net profit 6,003 10,279 19,120 11,343 9,937 BPS 16162 18380 21811 22197 23,391
- DPS 644 1,240 3,076 1,520 1,332
Depreciation 9946 8765 7,113 7,622 7,697
Growth (%)
Net incr. in W/C 1,723 713 (8328) 3,506 1,581 Sales growth (28.5) 317 408 (16.3) (12.4)
OP growth (50.1) 79.3 79.7 (41.5) (18.0)
her. 885 3528 1,891 1,122 983
Others NP growth (46.9) 712 86.0 (40.7) (12.4)
CIF from investing (2,594) (3,159) (10,856) (10,168) (8,070) EBITDA growth (27.4) 29.6 432 (313) (119
Profitability (%)
Capex (2,824)  (3,061) (10,856) (10,168) (8,070) OP margin 13.7 187 23.9 16.7 156
NP margin 9.9 12.9 17.1 12.1 12.1
Others 229 (98) ; ; ; 9
EBITDA margin 30.2 29.8 30.2 24.8 25.0
C/F from financing (7,834) (7,420) (8,975) (11,887) (5,731) ROA 5.4 10.3 17.0 8.3 7.4
ROE 10.1 16.0 255 13.8 11.7
Incr. in equity i i i i i Dividend yield 2.0 3.8 9.4 a7 41
Incr. in debt (1,609) (25000 (2,500)  (1,982) (250) Dividend payout ratio 40.0 45.0 60.0 50.0 50.0
Stability
Dividends (3639)  (3013) (6475) (9,905  (5.481) Net debt (USD mn) (8017) (24135 (26601) (30,120) (36,766)
-beari ity (9 19.8 12.8 7.7 5.3 47
Others (2,586)  (1,907) : ; ; Int-bearing debtfequity (%6)
Valuation (x)
C/F from others PE 16.5 8.0 6.2 10.4 11.9
PB 1.7 1.2 15 1.4 14
i 8,129 12,706 34 1538 6,396
Increase in cash 4 EV/EBITDA 5.2 26 27 38 40
|
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V. Indonesia ETF monitoring

Table 3. Major ETFs related to Indonesia

. Listed Total assets value Trading value Net assets value
NEME ckel country el (mn L/C) (mn L/C) per share (L/C) EMCORREEICD)
VanEck Vectors Indonesia  IDX US us MVIDXTR 38.0 0.2 19.0 (3.0) (3.1)
iShares MSCI Indonesia  EIDO US us NU726409 537.2 14.3 23.3 (1.5) 3.2
Kindex Indonesia MSCI 256440 KS  Korea MXID 43,245.0 110.6 11,380.5 (4.6) 19.6
Premier ETF IDX30 XIT 13 Indonesia IDX30 2,444,431.0 20.1 578.7 1.2) 8.5
Premier ETF LQ-45 R/LQ45X 1J  Indonesia LQ45 1,225,771.3 29.9 1,099.9 (2.0) 9.9
Premier ETF Indonesia o |5 Indonesia  JCI 688,050.8 13 7465  (0.8) 9.2
State-owned Companies
Notls of November 4, 2022 <cl ose
Source: Bl oomber g, Korea I nvest ment & Securities
Figure 26. YTD performance: Major Indonesian onshore vs. offshore ETFs
®) 196
20
9.9
10 | 9.2 85
3.2
0 A A A A A
(3.1)
10 r
Kindex Indonesia iShares MSCI VanEck Vectors LQ45 Index Indonesia State- IDX30 Index
MSCI Indonesia Indonesia owned Companies
Offshore Onshore
Note: As of November 4, 2022 close
Source: Bloomberg, Korea Investment & Securities
Figure 27 . Major Indonesian onshore ETF total assets value vs. JCI
(IDR tn) (pt)
12 1 7,500
9 6,500
6 5,500
3 Majordomestic ETF { 4500
total assets value (L)
0 1 1 1 1 1 1 3’500
2016 2017 2018 2019 2020 2021 2022

Source: Bloomberg, Korea Investment & Securities
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Figure 28.V anEck Vectors Indonesia ETF (offshore) Figure 29.iShares MSCI Indonesia ETF (offshore )
(USD mn) (USD) (USD mn) (UsD)
100 B 600 1 30
price (R) Price (R)
75 20 450 25
50 16 300 20
25 12 150 15
Total asset value (L)
Total asset value (L)
0 L L L 8 0 1 L L 10
Jan-20 Dec-20 Nov-21 Oct-22 Jan-20 Dec-20 Nov-21 Oct-22
Source: Bloomberg, Korea Investment & Securities Source: Bloomberg, Korea Investment & Securities
Figure 30.Kindex Indonesian MSCI (offshore ) Figure 31. Premier ETF IDX30 (onshore )
(KRW bn) (KRW) (IDR tn) (IDR)
60 12,500 r 700
Price (R)
2.6 600
40 10,000
2.2 500
20 7,500
1.8 400
Total asset value (L) eIl EERaivES(E)
0 1 1 1 5,000 1.4 . L L 300
Jan-20 Dec-20 Nov-21 Oct-22 Jan-20 Dec-20 Nov-21 Oct-22
Source: Bloomberg, Korea Investment & Securities Source: Bloomberg, Korea Investment & Securities
Figure 32. Premier ETFLQ -45 (onshore ) Figure 33. Premier ETF Indonesia State  -owned
Companies (onshore )
(IDR tn) (IDR) (IDR tn) (IDR)
3.0 1 1,250 r -1 900
2.0 1,000 1.2 700
1.0 750 0.6 500
Total asset value (L) Total asset value (L)
0.0 1 1 1 500 0.0 1 1 1 300
Jan-20 Dec-20 Nov-21 Oct-22 Jan-20 Dec-20 Nov-21 Oct-22
Source: Bloomberg, Korea Investment & Securities Source: Bloomberg, Korea Investment & Securities
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V. Appendix

Table 4. Global and Indonesia stock exchange indexes and valuations

Index & closing price 5 .
(pt, IDR, %) EPS (USD, IDR, %) Valuation (x)
pt/LC M 6M YTD FY22 12MF iM 6M YTD LAl aAue
PE PB
Global
MXWD Index Worldwide 581  (0.3) (13.0) (23.1) 418 411 (22 (41 (11) 14.1 2.1
MXWO Index DM 2,507 (0.2) (12.5) (22.4) 1740 1707 (1.9) (2.5) 1.9 14.7 2.4
MXEF Index EM 885 (1.0) (16.8) (28.2) 83.7 829 (3.8) (12.8) (16.3) 10.7 11
Indonesia
il Jakarta 7,046 (0.4) (25 7.1 4736 4757 53 226 139 148 18
Composite Index
MXID Index MSCI Indonesia 7,605 0.6 (0.4) 13.6 564.8 560.4 1.7 17.7 25.8 13.6 2.3
LQ45 Index LQ45 Index 1,006 (0.9) (7.3) 8.0 63.6 63.6 39 (12.4) (2.2) 15.8 2.0
MSCI Indonesia by sector
Financials Index Financials 4,446 24 14 16.7 286.2 280.4 2.4 15.4 18.5 15.9 2.6
Materials Index Materials 159 3.3 (9.3) (0.2) 12.1 11.8 41 1126 107.4 13.5 1.6
Consumer Staples Index Consumer staples 636 4.4 17.6 8.9 40.0 39.1 04 (11.1) (10.0) 16.2 2.6
Energy Index Energy 261 8.2) 7.7 53.1 46.2 48.7 3.3 32.3 103.2 5.4 1.3
Communication Services Index ~ Communication 1,149 (5.8) (7.6) 2.2 75.8 74.9 0.2) 6.2 8.4 15.3 3.1
Consumer Discretionary Index dC.O”S”.mer 4020 (45) (15.2) 127 4356 4369 (2.8) 146 249 9.2 1.3
iscretionary
Health Care Index Healthcare 281 8.3 19.8 21.7 12.0 11.8 0.1 10.8 17.1 23.9 4.0
Not ¢As 1o f November 4, 2022 <close
2MLI Inddoesimaot include industrials, wutilities, real estate and I T
Source: Bl oomber g, Korea I nvestment & Securities
Figure 34. 2022 performance: Indonesia vs. major Figure 35. 2022 performance: JCI by sector
economies
(%) (%)
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Note: December 31, 2021-November 4, 2022
Source: Bloomberg, Korea Investment & Securities

Note: December 31, 2021-November 4, 2022
Source: Bloomberg, Korea Investment & Securities
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Figure 36.202 2 and 2023 GDP growth consensus

Figure 37 . Manufacturing PMI
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Source: Bloomberg, Korea Investment & Securities

Figure 38. Retail vs. Consumer Confidence Index

Source: Bloomberg, Korea Investment & Securities

Figure 39. Trade balance vs. import /export growth
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Source: CEIC, Korea Investment & Securities Source: CEIC, Korea Investment & Securities
Figure 40. Liquidity Figure 41.IDR/USD and MSCI EM currency index
(3MMA, % yoy) (IDR/USD) (pt)
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Figure 42.JClvs. MSCIEM  Index Figure 43.JCl vs. MSCI EM Index 12MF PE
(pt) (pt) () )
8,000 4 1,500 21 , 17
7,000 4 1,300 18 4 15
6,000 4 1,100 15 4 13
5,000 MSCI EM (R) 4 900 12 4111
MSCI EM (R)
4,000 L L L L 700 9 L L L L 9
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Source: Thomson Reuters, Korea Investment & Securities Source: Thomson Reuters, Korea Investment & Securities
Figure 44 . JClvs. MSCI EM Index 12MF EPS Figure 45. Quarterly foreign net buying
(IDR) (USD) (USD bn)
485 4 110 M
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0
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Source: Thomson Reuters, Korea Investment & Securities Source: Bloomberg, Korea Investment & Securities
Figure 46. 2022 foreign net buying : Top 10 stocks Figure 47. 2022 foreign net selling: Top 10 stocks
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Note: January 3-November 4, 2022. Jakarta Stock Exchange
Source: IDX, Korea Investment & Securities

Note: January 3-November 4, 2022. Jakarta Stock Exchange
Source: IDX, Korea Investment & Securities
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VI. Major stock market events

Table 5. Major stock market dates in 2023

Month Date Major events
Feb 4Q22 GDP release
Mar 22 (Wed) Hindu New Year (market close)
7 (Fri) Good Friday (market close)
Apr 21 (Fri)-23 (Sun) Lebaran holiday (market close)
24 (Mon) 2024 gfeneral electi_on: Candidates start to reg_istel_' for see_lts at the
People's Consultative Assembly and local legislative bodies
1H 1 (Mon) Labor Day (market close)
May 5 (Fri) Buddhads birthday (market cl ose
18 (Thu) Ascension Day (market close)
1Q23 GDP release
Jun 1 (Thu) Pancasila (market close)
29 (Thu) Eid Al Adha (market close)
Jul 19 (Wed) Muharram (market close)
Aug 17 (Thu) Independence Day (market close)
2Q23 GDP release
oH Oct 19 (Thu) :g??tgigg{:geeilectlons. President and vice president candidates
Nov 28 (Tue) 2024 general elections: Campaigns begin (run until Feb 10, 2024)
3Q23 GDP release
Dec 25 (Mon) Christmas (market close)

Not¥®Bank I ndonesi a
el ections

2)Gener al

Sour:ceBamkonBlsoamber g,

mo nedatarmo gtol i cy meeting
slated for Febrwuary 14, 2024
Korea I nvestment & Securities
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