true Friend Korea Investment

& Sekuritas Indonesia

Mitrabahtera Segara Sejati (MBSS)
Too much cash to handle

Divested two more floating cranes as part of its fleet rejuvenation...
MBSS sold two units of floating crane (FC) barges; 1) “Nicholas” (20k tpd capacity)
for USD6.25mn on 29Nov2022 and 2) “Vittoria” (50k tpd capacity) for
USD15.25mn on 1Dec2022; to Pelita Samudera Shipping (PSSI) subsidiary
Pusaka Luatan Berlian. This is part of MBSS’ fleet rejuvenation and revenue
streamlining program to focus more on barging segment. Earlier on 22Jul2022,
MBSS sold 1 unit floating crane barge “Ben Glory” (20k tpd capacity) to PSSI for
USD4.4mn.

...provides room for a much higher dividend payout

Recent large divestments of its FC units as described above would slash MBSS’
FY23/24F FC sales volume by 43%, which subsequently reduce both our
FY23/24F revenue and net profit estimates by 10% and 13%, respectively. On the
flip side, proceeds from these divestments would pad up MBSS'’s cash position to
an unprecedented level above USD 80mn (~55% of its current market
capitalization). Considering its strong operational cashflow (given the shortage in
tug & barges serving commodities sector) and decent but not too aggressive capex
expansion (due to the shipyard’s limitation to take new orders), we see a potential
for much higher dividend payout going forward from our current expectations of
75% DPR starting next year.

Consolidated its subsidiaries to minimize minority interests

On other corporate actions, on 1Dec2022, MBSS signed Sale & Purchase
Agreement (SPA) to acquire 29% additional stakes of its subsidiary Mitra Swire
CTM for USD5.32mn, which would result in MBSS controlling 99% stakes. This
follows a similar corporate action on 17Mar2022, in which MBSS acquired
additional 39% stakes of its subsidiary Mitra Alam Segara Sejati (MASS) for
USD3.47mn to increase its stakes to 99%. These corporate actions would
minimize MBSS’ minority interests in both income statement and balance sheet
from FY23 onwards.

Maintain BUY call with slightly lower TP
We tweaked our DCF valuation to reflect the corporate actions done in the past
week resulting in a new MBSS’ fair value of USD203mn (or equivalent to

IDR1,770/share), implying 9x FY23F PE. We expect MBSS to deliver a sizable 42%

CAGR earnings between FY21 and FY24 from 1) steady business in coal sector
and 2) increasing contribution from nickel transport, which started in 3Q22.

2020A 2021A 2022F 2023F 2024F
Sales (USD mn) 54.9 73.4 86.7 105.6 127.9
GP (USD mn) 3.9 15.2 26.0 34.3 448
OP (USD mn) (6.7) 7.8 19.5 26.5 36.0
NP (USD mn) (15.0) 11.5 17.7 22.8 32.7
EBITDA (USD mn) 9.5 34.6 42.4 55.5 70.2
Net debt (USD mn) (10.2) (27.2) (78.2) (71.9) (74.1)
OP margin (%) (12.2) 10.6 225 25.1 28.1
ROE (%) 9.1) 7.1 10.2 12.6 16.8
Dividend yield (%) - - 9.0 11.6 16.6
EPS (USD) (0.0086) 0.0066 0.0101 0.0130 0.0187
chg. (%, YoY) NM NM 53.6 29.3 43.4
BPS (USD) 0.0896 0.0966 0.1011 0.1066 0.1156
DPS (USD) - - 0.0076 0.0098 0.0140
PE (X) (10.6) 13.7 8.8 6.5 45
PB (X) 1.0 0.9 0.9 0.8 0.7

EV/EBITDA (X) 16.8 41 1.6 1.4 11
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Fig 1. MBSS'’ fleets Fig 2. MBSS’ revenue breakdown
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Fig 3. MBSStug & barges units & revenue per tonne Fig 4. MBSS floating crane units & revenue per tonne
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Note: Floating crane “Ben Glory” was sold on 22Jul2022, floating
crane “Nicholas” was sold on 29Nov2022, floating crane “Vittoria” was
sold on 1Dec2022
Fig5. MBSS’ GP & EBITDA margins trend Fig 6. On aright track to significant earnings recovery
(USD mn)
[€2) — i — i
GP margin EBITDA margin 200
60.0 54.9
52.6 200
50.0
20.0 o
40.0 Y ¥
10.0
30.0 16 41
[ |
20.0
10.0 (10.0)
(20.0) (15.0)
2018 2019 2020 2021  FY22F FY23F  FY24F 2019 2020 2021 FY22F FY23F FY24F oM21  9M22
Source: Company, KISI Source: Company, KISI




Mitrabahtera Segara Sejati
Company update

true Friend Korea Investment

& Sekuritas Indonesia

Fig 9. MBSS’ net cash position & expected div. payout Fig 10. MBSS’s EV/EBITDA band
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Table 2. MBSS’s DCF estimates
Assumptions Equity Value calculation
Beta 1.0 Enterprise value (USD mn) 131
Equity Risk Premium 5.0% Net debt (USD mn) (72)
Risk Free Rate (RFR) 7.0% Equity Value (USD mn) 203
Cost of Equity 12.0% Shares outstanding (bn) 1.8
Cost of Debt 8.0%
Tax 22.0% Equity value per share (IDR) 1,770
Cost of Debt (adjusted for tax) 6.2%
Equity Portion 80.8%
Debt Portion 19.2%
WACC 10.9%
DCF Valuation (USD mn) 2022F 2023F 2024F 2025F
EBITDA 424 55.5 70.2 75.9
Tax (1.6) (2.0) (2.4) (2.5)
Capex (12.0) (42.0) (42.0) (49.8)
Other expenditures (3.0) (8.4) (8.4) (10.0)
Free cash flow 25.8 3.2 17.4 13.6
TVin 2025 124.6
Source: KISI
Table 3. MBSS’s peers valuation
Mitrabahtera Segara Sejati Tbk MBSS 1J Equity 1438 8.8 6.5 1.6 14 10.2 9.0
Trans Power Marine Tbk TPMA 1J Equity 85.2 6.0 51 3.0 25 175 9.2
Pelita Samudera Shipping Tbk PSSI1J Equity * 197.0 6.3 55 4.4 39 227 4.9
Rig Tenders ia Thk RIGS W Equity * 204 4.4 3.9 1.6 1.4 11.2
Average peers 6.1 5] 38 BE] 205 5.8

Source: Bloomberg, KISI

Note: * not under KISI coverage — valuation is estimated based on Bloomberg data
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Table 4. Summary of changes in assumptions

. . Revised Previous
Assumptions Unit
FY22F FY23F FY24F FY22F FY23F FY24F

Barging volume mn tonnes 249 33.2 42.7 249 33.2 427
Change (%) 0% 0% 0%

Floating crane volume mn tonnes r 116" 76" 8.4 11.6 13.3 14.8
Change (%) 0% -43% -43%

Barging rate per t USDIt r 25" 27" 26 25 2.7 26
Change (%) 0% 0% 0%

Floating crane rate per t USD/t r 21" 21" 22 21 21 22
Change (%) 0% 0% 0%

Revenue usbmn | 86.7 1056~ 127.9 86.7 117.7 141.9
Change (%) 0% -10% -10%

Gross profit usbmn [ 260" 343" 448 26.0 38.2 49.7
Change (%) 0% -10% -10%

Operating profit usbmn [ 195" 265" 36.0 195 30.4 40.9
Change (%) 0% -13% -12%

EBITDA usbmn [ 424" 555" 70.2 424 59.1 74.9
Change (%) 0% -6% -6%

Net profit usDbmn r 1777 228" 327 17.7 26.2 37.2
Change (%) 0% -13% -12%

Target price IDR 1,770 1,800

Change (%) -2%

Recommendation BUY BUY
Source: KISI
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Company Overview

PT. Mitrabahtera Segara Sejati Tbk (MBSS) was established in 1994 as a shipping
company. Over time, MBSS expanded its facilities, fleets, and overall services to become
a leading Indonesian integrated maritime transportation and transshipment services
provider and successfully listed on the Indonesia Stock Exchange in 2011. MBSS
continues to provide integrated solutions and marine transport for bulk materials,
particularly coal for top-tier producers such as Adaro Energy, Cotrans, Kideco, Asia Bulk
Logistics, etc.

Fig 11. MBSS corporate structure per end of Dec2021

PT Galley Adhika Public
Arnawama
82.5% 17.5%

PT Mitra Swire CTM PT Mitra Alam Segara Mitrabahtera Segara PT Mitra Hartono PT Transship Teknik
Sejati Sejati Pte. Ltd Sejati Solusi
70.0% 60.0% 100.0% 50.0% 99.0%

Source: Company’s presentation, KISI
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Income statement

FY-ending Dec.

Current assets

2020A 2021A

2022F 2023F 2024F

Cash & cash equivalent 352 272 898 1162 109.6
Accounts & other receivables 121 108 159 17.9 247
Inventories 2.4 3.2 3.5 3.5 3.5
Others 4.1 3.2 25 25 25
Non-current assets
Fixed assets 140.7 1326 943 107.3 1153
Intangible assets - - - - -
Investment properties - - - - -
Other non-current assets 0.4 0.5 - 1.0 3.0
Total assets 1949 1776 2059 248.4 2585
Current liabilities
Accounts & other payables 7.3 3.8 5.9 71 104
ST debt 6.0 7.0 8.0 9.0 100
Current portion of LT debt 15.6 - 1.8 2.3 8.9
Others 2.6 22 105 105 105
Non-current liabilities
LT debt 9.4 - 9.8 420 266
Notes payable - - - - -
Employee benefits liability - - - - -
Other non-current liabilities 3.1 25 1.0 - -
Total liabilities 441 155 369 709 664
Controlling interest
Capital stock 26.7 26.7 26.7 267 267
Additional paid-in capital 336 336 336 336 336
Other equities (3.7) (3.5) 12 @12 @2
Retained earnings 88.2 99.7 1174 127.0 1426
Minority interest 12.0 12.6 0.4 0.5 0.6
Charahnldare' anniityu 111 Q 1RR R 178 & 198 1 201 7
Cash flow
(USDmn)
FY-ending Dec. 2020A 2021A 2022F 2023F 2024F
C/F from operating
Net profit (15.0) 115 177 228 327
Depreciation 21.4 20.7 22.0 27.0 32.0
Net incr. in W/C 10.7 (8.6) 57 (09 (34
Others - - - - -
C/F from investing
CAPEX (14.0) (8.4) (12.0) (42.0) (42.0)
Others 4.4 25 17.6 - -
C/F from financing
Incr. in equity - - - - -
Incr. in debts 0.5) (25.0) 11.6 32.7 (8.9)
Dividends - - - (132 (@71)
Others (12.1) 0.7) - - -

C/F from others

In~raaca in frach

(5.0 (2 N\

R2 A

28 4

(&7

(USD mn)
FY-ending Dec 2020A 2021A 2022F 2023F 2024F
Sales 54.9 734 867 1056 127.9
COGS (51.0) (58.2) (60.7) (71.3) (83.1)
Gross profit 3.9 15.2 26.0 343 448
SG&A expense (106) (74) (65) (7.8 (8.8)
Operating profit 6.7) 7.8 195 265  36.0
Financial income

Interest income 0.7 0.3 1.0 2.1 2.2
Financial expense

Interest expense (2.3) 0.7) (1.0) (35 (2.8)
Other non-operating profit 6.0 56 (0.2) (02 (0.2
Earnings before tax (14.3) 13.0 193 248 351
Final taxes 07 (09 (@1 (@13) (1.6)
Net profit (15.0) 115 17.7 228 327
Non-controlling interest 0.0 0.6 - - -
Other comprehensive profit
Total comprehensive profit

Total comprehensive profit of

controlling interest
EBITDA 95 346 424 555 702
Key financial data
FY-ending Dec. 2020A 2021A  2022F 2023F  2024F
per share data (USD)
EPS -0.0086  0.0066  0.0101  0.0130  0.0187
BPS 0.0896  0.0966  0.1011  0.1066  0.1156
DPS - - 00076 00098  0.0140
Growth (%)
Sales growth (29.5) 33.8 18.1 21.8 21.1
OP growth NM NM 149.3 36.0 35.7
NP growth NM NM 53.6 29.3 434
EBITDA growth (66.1) 265.4 22.7 30.9 26.3
Profitability (%)
OP margin (12.2) 10.6 225 25.1 28.1
NP margin (27.3) 15.7 20.4 21.6 25.6
EBITDA margin 17.3 47.1 49.0 52.6 54.9
ROA (7.3) 6.2 9.2 10.1 12.9
ROE 9.1) 7.1 10.2 12.6 16.8
Dividend yield - - 9.0 11.6 16.6
Dividend payout ratio - - - 75.0 75.0
Stability
Net debt (USD mn) (10.2) (27.2) (78.2) (71.9) (74.1)
Int.-bearing debt/equity (%) 16.0 - 6.5 23.7 175
Valuation (X)
PE (10.6) 13.7 8.8 6.5 45
PB 1.0 0.9 0.9 0.8 0.7
EV/EBITDA 16.8 4.1 1.6 1.4 11
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Disclaimer
This Research Report ("Report") is prepared by PT Korea Investment and Sekuritas Indonesia, or its subsidiaries or its affiliates ("KISI").

By receiving this Report, you confirm that: (a) you have previously requested KISI to deliver this Report to you and you are legally entitled
to receive the Report in accordance with Indonesian prevailing laws and regulations, and (b) you have fully read, understood and agreed
to be bound by and comply with the terms of this Report as set out below. Your failure to comply with the terms below may constitute a
violation of law.

All the material presented in this Report is under copyright to KISI. This Report is strictly confidential and is for private circulation only to
clients of KISI. This Report is being supplied to you strictly on the basis that it will remain confidential and that you will maintain its
confidentiality at all times. None of the parts of this material, nor its contents, may be copied, photocopied, or duplicated in any form of by
any means or altered in any way, or transmitted to, or distributed to any other party without prior written consent of KISI.

This Report is based on the information obtained by KISI from sources believed to be reliable, however KISI do not make representations
as to their accuracy, completeness or correctness. This Report is prepared for general circulation and for information purposes only and
under no circumstances should it be considered or intended as an offer to sell or a solicitation of an offer to buy the securities referred to
herein. KISI accepts no liability for any direct, indirect and/or consequential loss (including any claims for loss of profit) arising from the use
of the material presented in this Report and further communication given or relied in relation to this document.

This Report is intended for circulation among KISI’ clients only and does not consider any specific investment objectives, financial situation
and the particular needs of any specific person who may receive this Report. The entire content of this Report is not and cannot not be
construed or considered as an offer, recommendation, invitation or solicitation to enter into any transaction (including trading and hedging)
relating to the securities, other financial instruments, and other form of investments issued or offered by the Company (ies) covered in this
Report. It is your own responsibility to: (a) independently evaluate the content of this Report, (b) consider your own individual investment
objectives, financial situation and particular needs, and (c) consult your own professional and financial advisers as to the legal, business,
financial, tax and other aspects before participating in any transaction in respect of the securities of Company (ies) covered in this Report.

This report is not to be relied upon in substitution for the exercise of independent judgement. Past performance and analysis should not be
taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future
performance. Information, valuations, opinions, forecasts, and estimates contained in this report reflects a judgment at its original date of
publication by KISI and are subject to change without notice, its accuracy is not guaranteed or it may be incomplete.

The views expressed in this Report reflect the personal views of the individual analyst(s) at KISI about the securities or company(ies)
mentioned in the Report and the compensation of the individual analyst(s), is, or will be directly or indirectly related to the performance of
KISI" activities. KISI prohibits the individual analyst(s) who prepared this Report from receiving any compensation, incentive or bonus based
on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular company (including those
covered in the Report). However, the individual analyst(s) may receive compensation based on the scope of his/their coverage of Company
(ies) in the performance of his/their duties or the performance of his/their recommendations.

In reviewing this Report, you should be aware that any or all of the above activities of KISI and its officers, directors and employees, among
other things, may give rise to real or potential conflicts of interest. KISI and its officers, directors and employees, including persons involved
in the preparation or issuance of this report, may, to the extent permitted by law, from time to time participate or invest in financing
transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such issuers, and/or
have a position or holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments
related thereto. In addition, it may make markets in the securities mentioned in the material presented in this report. KISI may, to the
extent permitted by law, act upon or use the information presented herein, or the research or analysis on which they are based, before the
material is published.

Please note that the securities of the Company (ies) covered in this Report might not be eligible for sale in all jurisdictions or to all categories
of investors. The availability of those securities and your eligibility to invest in those securities will be subject to, among others, the prevailing
laws of the relevant jurisdiction covering those securities. Furthermore, the value and income of any of the securities covered in this Report
can fall as well as rise and an investor (including you) may get back less than invested. Future returns are not guaranteed, and a loss of
original capital may be incurred.

PT Korea Investment and Sekuritas Indonesia is Securities Company Member of the Indonesia Stock Exchange, licensed, registered and
supervised by the Indonesia Financial Services Authority (Otoritas Jasa Keuangan).

©Copyright 2019, PT Korea Investment and Sekuritas Indonesia



