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Earnings rebound to continue in FY22

We expect a continuation in banks’ profit recovery this year to either
match or exceed pre-pandemic level supported largely by lower
provisionings and improvement in economic activities, especially
those benefitting from current sustained high commodities prices (due to

global demand and supply imbalance) . . .
Overweight (Maintain)

Decent loan growth to push LDR to a more optimal level
We expect loan growth to exceed 3rd party funds growth this year to

push banks’ LDR to a more optimum level from the current decade- E;rgzany ::Ts TP;'Z:;
low level. Big banks are flush with liquidity (particularly on their CASA BENI BUY 8’600
in the past 2 years) and can afford to maintain their current low rates in BBRI BUY 5:000
both savings and time deposits. Smaller banks with higher LDR levels BMRI BUY 8,500
may struggle to face intense competition on the liabilities side from digital BBTN HOLD 1,800
banks offering higher deposit rates to attract customers. BTPS HOLD 3.800

PNBN BUY 1,000

Non-interest income may cap overall operating income growth

We expect inverse trajectories on net interest income (NIl) and non-
interest income (non-ll) this year. NIl should be on the way up with IDXFIN Index
improving economic activities, while non-ll should trend down given
potential correction in marketable securities value (primarily gov’t bond)
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transactions including disruptions by well-funded and high capital-backed 1500
e-commerces & digital banks. 1,450
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Higher provisions allocated and equity raising in the last two years 1,250
should provide banks with enough capacity for more aggressive growth P o Marzt Mav2l izl Sepal Newz! Jam:

when opportunities arise. We like big SOE banks with BBNI as our top
pick for its undemanding valuation at 1x FY22F PB and further potential
re-rating from impending M&A, equity raising, and ongoing execution of
its operational turnaround plan. Other BUYs are BBRI, BMRI, and
PNBN (extremely cheap valuation), while we have HOLD recs on BBCA
(rich valuation), BBTN, and BTPS (both are less desirable higher beta
conventional bank stocks in the current market).

Source: Bloomberg

Banks valuation

Bank Mkt. cap PB RE Earnings growth (%) ROE (%)
(IDR tr) FY21F FY22F FY23F FY21F FY22F FY23F FY20A FY21F FY22F FY22F
BBCA 949.2 45 4.1 37 30.7 297 258 143 35 15.2 14.4
BBNI 132.9 11 1.0 0.9 13.4 8.6 6.5 2015 56.1 3238 123
BBRI 619.9 1.9 18 1.7 20.7 175 146 60.5 18.5 19.6 10.7
BMRI 348.8 17 16 15 14.2 125 12.0 437 13.7 3.9 135
ARTO 2203 270 257 234 NM 658.0 2952 NM NM 12 3.9
BBTN 16.9 08 07 06 72 53 42 453 357 262 134
BTPS 26.0 36 28 22 18.7 13.0 10.5 62.1 446 239 242
PNBN 179 0.4 04 04 70 6.4 55 (17.8) 10.6 16.3 6.1

Source: Bloomberg, KISI
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I. Earnings to return to pre-pandemic level

We expect earnings for banks under our coverage to continue to rebound to
match or exceed FY19'’s level (pre-covid-19 pandemic), driven mostly by lower
provisionings and improved economic activities (especially those related to
key commodities which currently experienced a sustained high price due to
global demand and supply imbalance).

Fig1. Lower expected provisionings overall in FY22F Fig 2. Better equipped to cover NPL+SML
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Fig 3. NPL+SML coverage for banks under coverage Fig 4. Netinterest income trend
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We expect overall loan growth to be modest in FY22 (from improved economic
activities) ranging between 6-10% YoY for conventional banks under our
coverage. Meanwhile, we expect 3 party funds growth to be lower (due to
high base as of end FY21) than loan growth, resulting in a more optimum LDR
in the banking system to boost banks’ net interest income (+5% YoY overall).
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In addition, with current liquidity flush, as indicated by decade-low LDR, we
can expect big-4 banks to maintain their low savings and TD rates for the time
being, despite intense competition from digital banks such as Seabank, Bank
Neo Commerce (BBYB), Bank Jago (ARTO), etc which offer higher deposit
rates to attract customers.
Fig 5. Loan book back to pre-covid level Fig 6. Flush of liquidity for big banks...
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Fig 7. .... resulting in lowest LDR in the past 8 years
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On the other hand, we expect a different trajectory for banks’ non-interest
income in FY22 which should cap some of the overall earnings growth. We
identify two main reasons for this as follows:
e Pressure to banks’ marketable securities values amid expectation of
rising interest rate;
Fig 8. Indonesia bond price & yield trend Fig 9. Marketable securities (as % of earnings assets)
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Fig 10. Banks’ marketable securities
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e Cost optimization on transactions (i.e. Bl-Fast implementation) and
further disruptions caused by well-funded and high-capital backed e-
commerces & digital banks (such as the unrelenting surge of e-money
and Paylater)

Fig 11. Non-ll trend - industry vs big-4 Fig 12. Banks’ non-ll (as % of op. income)
(IDR tn) Industry Big-4 (%) — Big-4 e Other banks under coverage
900 - 815 300 - 26.9 28.0 283 27.8 27.6
800 723 25.2
i o 229
25.0
700 | 637
600 - 522 20.0 4
463
500 -
15.0 -
400 -
300 - 10.0 -
200 -
69 81 90 91 104 100 50 4
100 -
| 2017 2018 2019 2020 YTD-2021 2022F 2017 2018 2019 2020 YTD-2021 2022F
Source: Bloomberg, KISI Source: Companies, KISI

Fig 13. Surging electronic money transactions
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Fig 14. Debit card transactions — on a declining trend Fig 15. Credit card transactions — on a declining trend
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Table 1. Emerging Pay Later services — top brands

Shopee Paylater 784 IDR750k - IDR3mn Installment period: 1 - 12 mths

GoPay Later 33.8 initial IDR500k

Kredivo 23.2 IDR3mn - IDR30mn 0% monthlyint. for 3 mths, 2.6% monthlyint. for 6 or 12 mths
Akulaku 204 up to IDR15mn Installment period: 1,3,6,9,12 mths

Traveloka PayLater 8.6 IDR1mn - IDR50mn Installment period: 1 - 12 mths

Indodana 3.3 IDR500k - IDR25mn | 0% monthlyint. for 1 mth, 3% monthlyint. for 3-12 mths
Homecredit 2.8 up to IDR15mn Installment period: 1-42 mths & monthly int. rate 0-3.99%

Source:dailysocial.id, KISI
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Il. Maintain OW recommendation on banks

We maintain our OW recommendation on this bellwether sector as the banks

under our coverage managed to steer their way in the right direction

throughout covid-19 pandemic. Higher provisions allocated and equity raising

within the last two years should provide enough capacity for more aggressive

growth if needed.
Table 2. 11M21 results

11M21
BBCA BBNI BBRI BMRI BBTN ARTO BTPS PNBN

Netinterestincome IDR bn 482732 346783 88,1131 48,9888  10,746.9 489.0 38774 7,681.9
yoy growth % 3.6 13.8 31.2 15.1 324 780.5 21.2 8.7
Non-interestincome IDR bn 18,5943 7 152712 7 304857 ° 224159 ° 20218 " 473" 201 7 23226
yoy growth % 9.9 38.8 32.7 12.3 (5.8) 3,762.9 (3.1) (16.3)
Operating income IDR bn 66,8674 '~ 49,9495 " 1185988 © 714046 = 12,768.7 © 536.3 7 38976 ' 10,0044
yoy growth % 53 20.4 31.6 14.2 24.4 845.0 21.0 1.7
Operating expenses IDR bn 22,8606 © 21,0379 "7 52,0352 " 293693 " 76682 " 4693 7 15430 38195
yoy growth % (3.1) 13.0 16.4 8.8 17.9 146.2 8.1 (12.9)
Provision expenses IDR bn 70910 " 161542 7 204095 " 142264 7 24421 69.9 7 6468 ©  3,026.1
yoy growth % (23.3) (15.0) 18.2 (19.8) 26.3 NM (22.6) 74.8
PPOP IDR bn 440068 © 28,0500 ~ 654011~ 416622 5071.8 669~ 23517 "  6,192.1
yoy growth % 10.2 17.4 35.0 17.3 36.3 (150.0) 30.9 14.4
Net profit IDR bn 30,1232 7 952787 2783877 2178407 19743 " @4 133047 24876
yoy growth % 21.8 162.6 70.1 59.7 415 (96.8) 82.9 (14.4)
11M21 as % of KISI FY21F 99.1 96.3 93.0 93.2 84.8 NM 96.0 97.6
Gross loan IDR tn 602.0 568.6 952.0 8185 2459 48 10.4 109.4
yoy growth % 6.3 5.2 8.8 10.5 5.4 840.7 9.7 (3.9)
3rd party funds IDR tn 9492 7 6822 " 112207 987.3 ” 2997 7 06" 104 7 1253
yoy growth % 17.8 9.4 8.0 13.9 5.1 (81.7) 6.7 (7.7)
LDR % 63.4 83.4 84.8 82.9 82.0 785.6 100.3 87.3
CoC % 1.3 3.1 34 1.9 1.1 1.6 6.8 3.0

Source: Company’s monthly statements, KISI

Going forward, we are seeing more shifts in banks’ profitability drivers given
the emerging trends in digital banks and fintech. For now, we believe that
selected banks to re-rate to their respective 5-yr mean valuation. Considering
the latest stock price movement and 11M21 bank-only results, we made some

revisions to our assumptions and recommendations as follows:
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BBCA BBNI BBRI BMRI
Assumptions Unit
FY21F FY22F FY23F FY21F FY22F FY23F FY21F FY22F FY23F FY21F FY22F FY23F

Netinterestincome IDR bn 56,967.0 56,448.8 61,119.9 39,667.9 424624 45575.3 91,486.0 93,168.4 102,829.5 80,522.3 87,519.5 92,294.3
Change from previous estimate (%) 0% -4% 8% 6% 12% 5% 31% 27%
Non-interestincome IDR bn 20,554.3 v 22,024.3 24,826.1 12,579.0 " 13,532.1 14,937.7 40,256.9 v 61,050.8 66,544.4 30,245.2 v 32,321.8 33451.7
Change from previous estimate (%) 4% 0% 9% 9% 41% 129% 28% 22%

PPOP IDR bn 47,416.7 46,761.2 52,4714 29,863.1 31,9384 35,876.5 70,167.1 70,710.0 79,850.2 59,855.7 66,767.1 69,804.3
Change from previous estimate (%) 8% 3% 23% 13% 21% 22% 41% 31%

Provisioning IDR bn 76377 5,593.2 5,0354 17,129.5 12,585.6 10,194.3 31,4121 23,499.2 22,977.0 23,442.0 22,750.2 21,690.7
Change from previous estimate (%) 28% 17% 30% 30% 76% 43% 51% 55%

Net profit IDR bn 31,009.2 32,089.9 36,975.7 9,891.2 15,441.2 20,504.7 29,945.0 35,486.8 42,4512 24,594.7 27,975.3 29,071.5
Change from previous estimate (%) 5% 2% 14% 4% 7% 22% 20% -2%

NIM % 5.1 5.1 52 4.8 48 4.7 6.4 6.1 6.2 6.5 6.7 7.0
Change from previous estimate (% points) (0.2) 0.0 0.4 0.3 0.8 0.5 15 18

Loan growth % 3.0 70 9.0 3.2 8.0 8.0 6.0 10.0 10.0 249 9.0 8.3
Change from previous estimate (% points) (2.5) (1.0) (2.9) - (5.0) - 18.9 15

Deposit growth % 15.0 4.0 4.0 3.9 75 7.5 55 9.0 9.0 296 - 4.7 7.0
Change from previous estimate (% points) 9.7 (1.1) (2.0) - (3.5) - 23.6 (11.7)

LDR % 62.5 64.3 674 85.6 86.0 86.4 84.1 84.9 85.6 81.8 935 94.6
Change from previous estimate (% points) (7.6) (6.1) (0.8) (0.8) (1.1) (1.1) (3.1) 8.2

NPL % 1.8 16 16 3.8 3.1 31 25 23 20 3.1 3.1 3.1
Change from previous estimate (% points) - - - - - - - -

NPL coverage % 285.1 336.8 3322 197.9 2344 2222 4407 556.0 681.5 235.0 2377 238.4
Change from previous estimate (% points) 14.3 23.0 7.1 9.8 84.5 95.9 4.4 9.9

CAR % 213 220 233 17.2 16.9 16.9 304 29.5 28.7 16.9 18.0 17.9
Change from previous estimate (% points) (1.3) (0.8) 0.2 0.3 11.3 10.5 (2.0) (0.5)

Target Price IDR 7,500 8,600 5,000 8,500

Change from previous TP (%) 12% 34% 0% 6%

Recommendation HOLD BUY BUY BUY

Previous Recommendation HOLD HOLD BUY BUY

Source: KISI
Table 4. Summary of assumptions and recommendations changes (continued)
. B BBTN BTPS PNBN ARTO
Assumptions Unit
FY21F FY22F FY23F FY21F FY22F FY23F FY21F FY22F FY23F FY21F FY22F FY23F

Netinterestincome IDR bn 12,1618 13,6515 14,8134 4,179.9 49121 5,730.8 8,130.6 8,238.6 8,628.6 509.0 1,103.2 1,807.9
Change from previous estimate (%) 24% 30% 3% 3% 6% 6% 46% 24%

Non-interestincome IDR bn 1,053.8 v 1,016.9 1,1242 1,771.4 2,499.1 3,098.6 3,094.8 3,440.4 4,028.8 04 418.5 933.0
Change from previous estimate (%) -48% -50% -5% 4% 16% 1% -99% 32%

PPOP IDR bn 5,663.4 6,630.2 7,587.7 24724 3,0256 3,585.9 5,894.7 5,650.2 5,987.8 80.8 610.0 1,284.8
Change from previous estimate (%) 21% 32% 7% 5% 23% 8% 405% 24%

Provisioning IDR bn 2,679.2 2,580.7 24775 706.0 531.5 4923 2,599.9 2,009.9 1,759.0 812 1915 351.7
Change from previous estimate (%) 11% 12% 55% 13% 32% 21% 62% 11%

Net profit IDR bn 23277 3,158.6 3,985.9 1,385.6 2,003.3 24829 25499 2,819.5 3,278.5 04 334.8 746.4
Change from previous estimate (%) 31% 46% -5% 4% 17% 3% -99% 32%

NIM % 35 37 37 255 25.6 25.3 43 4.3 43 79 83 9.0
Change from previous estimate (% points) 0.7 0.9 0.7 0.3 04 0.5 2.0 1.3

Loan growth % 6.0 8.0 8.0 12.0 10.0 10.0 10.0 4.0 6.0 450.7 106.4 727
Change from previous estimate (% points) (1.0) 0.5 (0.5) - (12.5) (1.0) 102.8 101.4

Deposit growth % 58 8.0 8.0 6.5 10.0 10.0 17.5 4.0 4.0 347.8 120.0 120.0
Change from previous estimate (% points) (1.7) - - - (24.5) (1.0) 340.8 115.0

LDR % 93.5 93.5 935 102.3 102.3 102.3 92.8 92.8 94.6 138.9 130.3 102.3
Change from previous estimate (% points) 0.7 1.1 (0.5) (0.5) 11.4 11.4 57.5 48.9

NPL % 34 34 34 19 19 1.9 35 3.5 35 - 05 15
Change from previous estimate (% points) - - - - 0.5 0.5 - -

NPL coverage % 159.2 166.4 170.2 669.2 749.0 7859 188.3 208.4 216.4 - 687.0 261.3
Change from previous estimate (% points) 4.2 6.0 130.6 152.8 (11.9) (23.3) - 60.3

CAR % 19.3 19.2 19.7 56.2 60.8 63.0 325 33.1 335 109.2 81.8 54.9
Change from previous estimate (% points) 0.8 14 (0.1) 0.1 36 39 (13.7) (0.4)

Target Price IDR 1,800 3,800 1,000 20,000

Change from previous TP (%) 6% 0% -17% 7%

Recommendation HOLD HOLD BUY BUY

Previous Recommendation HOLD BUY BUY BUY

Source: KISI
I
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We like big SOE banks for potential cost efficiencies and synergies from
integration from large M&As done last year; 1) the consolidation of Bank
Syariah Mandiri, BRI Syariah and BNI Syariah into one entity Bank Syariah
Indonesia (BRIS) and 2) consolidation of PT Pegadaian (Persero) and PT.
PNM into BBRI.

Among the big SOE banks, we have BBNI as our top pick as its valuation
remains undemanding at 1x FY22F PB. We expect further valuation re-rating
from: 1) impending acquisition of Bank Mayora and its plan to transform it to
be digital bank to support MSME segment; 2) planned rights issue and gov’t
capital injection to further strengthen its CAR (FY21 at 20.7%) which signals
much more aggressive expansion in FY22 and 3) on-going execution of
turnaround plan at BBNI which includes focusing on quality corporates
accounts and centralized credit decisions. We derived BBNI's TP of
IDR8,600/sh at 1.2x FY22F PB multiples (at its 5-year mean). We also have
BUYs on BBRI and BMRI.

We have HOLD recommendations for BBCA, BBTN, and BTPS. Lastly, we
have BUY recommendation on PNBN for its much-discounted valuation.
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Fig16. BBCA PB band Fig17. BBNI PB band
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Fig 18. BBRI PB band Fig 19. BMRI PB band
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Balance sheet Key financia( data and rati
FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F
Cash 25421 24,322 21,189 22,036 22918 Gross loans 586,940 583,002 600,446 642,477 700,300
Placement with Central Bank 47,905 27,482 23941 24,899 25,895 Loan provisions -14,906  -26,946 -30,765 -33,561 -36,07¢
Placement with other banks 41470 50423 86722 90105 92719 Deposits 700,016 835435 960,849 999,283 1,039,254
Marketable securities 127,055 339,372 448,307 465390 474,226 . i
Risk weighted assets 721,917 735773 990,852 1,061,124 1,120,897
Net loans 582,566 555,250 569,681 608,916 664,221
Interest-earning assets 782,799 910,316 1,078,129 1,194,829 1,261,666
Government bond 31,413 0 13676 13,676 13,676
i 174,143 184,715 215, g ,
Investments 149 0 380 395 102 Shareholders equity 914 237,047 265,320
Fixed assets 20,852 21,915 20,517 19,949 19,158
Other assets 42,157 47,805 51484 53,544 55,685 Net interest income growth (%) 5.6 7.3 52  (0.9) 8.3
Total assets 918,989 1,075,570 1,235,898 1,298,910 1,368,900 Non-interest income growth (%) 134 (3.3) 27 35 200
i d
Deposits from 3 party 700,016 835435 960,849 999,283 1,039,254 Non-interest expenses growth (%) 31.1 41 (102) 14.2 0.0
Borrowings 7612 1307 8,194 8,521 8,862
d PPOP growth (%) 79 106 49 (14) 122
Securities issued 1,461 591 679 707 735
. Provision expense growth (%) 715  153.3 (34.3) (26.8) (10.0)
Subordinated loans 0 0 0 0 0
- i 9 3.0 . X X .
Deposit from other banks 6717 10163 11688 12,155 12641 Pre-tax profit growth (%) (7.5) 18.5 35 15.2
Taxes payable 1635 2272 2613 2718 2826 Net profit growth (%) 0.7 (5.0) 143 35 152
Other liabilities 27,405 35769 40,461 42,080 43,763 Loans growth (%) 9.1 (0.7) 3.0 7.0 9.0
Total liabilities 744806 885538 1024484 106548 1,108.08 Deposits growth (%) 1.0 193 150 40 40
Capital stock 1o4 1541 154 15 154 Risk weighted assets growth (%) 10.8 19 347 741 56
Additional paid-in capital 5549 5549 5549 5549 5549 )
P P Interest-earning assets growth (%) 10.5 16.3 18.4 10.8 5.6
Other reserves 11,839 16967 16967 16967 16,967
Retained earnings 155,114 160,540 191,720 213,732 241,081
. o
Minority interest 100 18 137 158 182 Net interest margin (%) 64 57 51 51 52
e e o
Shareholders' equity 174143 184715 215014 237.047 265,320 Loan-to-deposit ratio (%) 83.8 69.8 625 643 674
Cost-to-income ratio (%) 429 39.9 388 404 389
Capital Adequacy Ratio (%) 24.1 25.8 21.3 22.0 23.3
Gross NPLs (%) 1.3 1.8 1.8 16 1.6
Income statement NPL coverage ratio (%) 189.2 2609 2851 336.8 332.2
FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F Provisions / Gross loans (%) 25 4.6 5.1 5.2 5.2
Interest income 63,838 65,403 68,207 69,478 75,746 Earnings assets / Assets (%) 90.0 924 941 945 947
Interest expense -13,360 -11,242 -11,240 -13,029 -14,626 CASA | total deposits (%) 75.9 77.0 75.0 75.0 75.0
Net interest income 50,477 54,161 56,967 56,449 61,120 Dividend payout ratio (%) 30.9 477 305 30.0 30.0
Fees & commissions 13,608 13,160 13,513 13,983 16,785 Dividend yield (%) 46 72 46 49 5.1
Non-interest income 7,537 7,844 7,041 8,041 8,041
ROE (%) 17.5 165 157 144 150
Operating expenses -30,742 -29,969 -30,105 -31,712 -33,475
ROA (%) 33 2.7 2.7 25 2.8
Pre-provision profit (loss) 40,880 45,197 47,417 46,761 52,471
Provision expenses -4,591 -11,628 -7,638 -5593 -5,035
EPS (Rp) 232 220 252 260 300
Other non-operating profit (loss) 0 0 0 0 0
BVPS (Rp) 1412 1,497 1,714 1,892 2,114
Pre-tax profit 36,289 33,569 39,779 41,168 47,436
DPS (Rp) 355 553 358 377 390
Tax -7,719 -6,421 -8,751 -9,057 -10,436
. P/E 33.3 35.1 30.7 29.7 25.8
Net profit 28,565 27,131 31,009 32,090 36,976
- P/B 5.5 52 4.5 4.1 3.7
Non-controlling interest 5 16 18 21 24
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& Sekuritas Indonesia

Indonesia (BBNI)

Banks
Balance sheet Bank Negara
FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F
Cash 15362 17,324 19,937 21,476 23,086
Placement with Central Bank 37,104 35066 42,884 46,193 49,658
Placement with other banks 62,740 77,437 46,188 51,987 58,505
Marketable securities 27,573 29,687 86,176 102,056 120,531
Net loans 539,862 541,979 559,028 606,068 657,219
Government bond 81,029 90,659 86281 82120 78,168
Investments 523 813 1,053 1,247 1,472
Fixed assets 26,525 27,362 26,651 25911 25144
Other assets 54,888 71,010 64,938 69,799 75026
Total assets 845,605 891,337 933,136 1,006,858 1,088,809
Deposits from 3" party 614,311 679,801 706,631 759,628 816,600
Borrowings 57,577 44,114 46242 49,710 53,438
Securities issued 5,168 5,575 5,798 6,233 6,701
Subordinated loans 100 100 1,425 1,425 1,425
Deposit from other banks 11,584 9023 9384 10,088 10,844
Taxes payable 568 1,148 1,194 1,283 1,379
Other liabilities 31,293 3870440252 43271 46,516
Total liabilities 720,601 778,465 810,925 871,637 936,903
Capital stock 9,055 9055 9,055 9,055 9,055
Additional paid-in capital 14,568 14,568 14,568 14,568 14,568
Other reserves 19,207 19,580 22,446 22,446 22,446
Retained earnings 79,685 66981 87,921 100,889 117,533
Minority interest 2,488 2,680 2,721 2,762 2,803
Shareholders' equity 125004 112,872 136,711 149,720 166,406
Income statement
FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F
Interest income 64,691 61,503 55,771 60,305 65,127
Interest expense -26,391 -22,880 -16,103 -17,842 -19,551
Net interest income 38,299 38,623 39,668 42,462 45,575
Fees & commissions 8,851 8,309 7,383 7,866 8,495
Non-interest income 4861 5104 5196 5666 6,442
Operating expenses -23,687 -24,214 -22,384 -24,056 -24,637
Pre-provision profit (loss) 28,207 27,822 29,863 31,938 35,876
Provision expenses -8,838 -22,590 -17,129 -12,586 -10,194
Other non-operating profit (loss) -118 -119 0 0 0
Pre-tax profit 19,369 5,112 12,734 19,353 25,682
Tax -3,861 -1,791 -2,801 -3,871 -5136
Net profit 15,384 3,280 9,891 15,441 20,505
Non-controlling interest 124 41 41 41 41

Key financial data ai

FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F
Gross loans 556,771 586,207 605077 653,484 705762
Loan provisions -16,909  -44,228  -46,049 -47,415 -48,543
Deposits 614,311 679,801 706,631 759,628 816,600
Risk weighted assets 626,181 631482 651,820 709,550 775,932
Interest-earning assets 733919 783,148 833,385 891,238 963,610
Shareholders equity 125004 112,872 136,711 149,720 166,406
Net interest income growth (%) 3.1 0.8 2.7 7.0 7.3
Non-interest income growth (%) 13.4 6.1)  (11.1) 6.5 8.0
Non-interest expenses growth (%) 27.6 5.0 1.8 9.1 13.7
PPOP growth (%) 37 (1.4) 7.3 69 123
Provision expense growth (%) 19.6 1556 (24.2) (26.5) (19.0)
Pre-tax profit growth (%) (2.3) (73.6) 1491 52.0 32.7
Net profit growth (%) 25 (78.7) 2015 56.1 32.8
Loans growth (%) 8.6 53 3.2 8.0 8.0
Deposits growth (%) 6.1 10.7 3.9 7.5 7.5
Risk weighted assets growth (%) 6.8 0.8 3.2 8.9 9.4
Interest-earning assets growth (%) 9.2 6.7 6.4 6.9 8.1
Net interest margin (%) 5.2 45 4.8 4.8 47
Loan-to-deposit ratio (%) 90.6 86.2 856 860 864
Cost-to-income ratio (%) 44.7 455 465 428 430
Capital Adequacy Ratio (%) 17.5 16.8 17.2 16.9 16.9
Gross NPLs (%) 2.3 43 3.8 3.1 3.1
NPL coverage ratio (%) 130.5 1824 1979 2344 2222
Provisions / Gross loans (%) 3.0 75 7.6 7.3 6.9
Earnings assets / Assets (%) 89.5 90.9 91.8 91.9 92.0
CASA / total deposits (%) 66.6 68.3 64.0 65.0 65.0
Dividend payout ratio (%) 25.0 25.0 250 250  25.0
Dividend yield (%) 2.8 2.9 0.6 1.9 2.9
ROE (%) 13.3 2.9 86 123 146
ROA (%) 19 0.4 1.1 16 2.0
EPS (Rp) 825 176 530 828 1,100
BVPS (Rp) 6,570 6,053 6,407 7,103 7,995
DPS (Rp) 201 206 44 133 207
P/E 8.6 40.4 13.4 8.6 6.5
P/B 11 1.2 11 1.0 0.9

I
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& Sekuritas Indonesia
Balance sheet y Key financial data and r!llos )
FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F
Cash 30219 32,162 17,741 19,338 21,079 Gross loans 903,197 938,374 994,676 1,094,144 1,203,558
Placement with Central Bank 71,416 51,531 79,836 87,022 94,854 Loan provisions -39,109  -80,731 -109,593 -136,872 -164,047
Placement with other banks 127002 75582 89829 98,034 106893 Deposits 1,021,207 1,121,102 1,182,763 1,289,211 1,405,240
Marketable securities 218,422 374,085 374,326 401,826 433,617 . i
Risk weighted assets 910,850 938,485 1,013,641 1,104,029 1,213,021
Net loans 868,193 875,166 885,084 957,272 1,039,511
Interest-earning assets 1,214,049 1,338,009 1,439,046 1,545,116 1,692,056
Government bond 1,130 0 0 0 0
i 208,784 20
Investments 745 1490 1,643 1811 1,980 Shareholders equity ' 7,358 322738 343260 369748
Fixed assets 31,433 32,185 31,791 31,297 30,702
Other assets 68,107 69,604 110452 116,640 123,148 Net interest income growth (%) 5.2 (3.2) 14.2 1.8 10.4
Total assets 1,416,759 1,511,805 1,590,702 1,713,240 1,851,784 Non-interest income growth (%) 20.7 43 50 (21.0) 10.0
i d
Deposits from 3" party 1,021,207 1,121,102 1,182,763 1,289,211 1,405,240 Non-interest expenses growth (%) 222 29 700  99.0 87
Borrowings 30922 35969 39,493 43,048 46,922
9 PPOP growth (%) 90 (117) 224 08 128
Securities issued 88,524 74,968 0 0 0
Provision expense growth (%) 21.2 42.0 26 (252) (2.2
Subordinated loans 1,465 1,465 2,366 1,612 1,757
5 - i 9 3.9 38. X K .
Deposit from other banks 17970 23786 25004 27353 20814 Pre-tax profit growth (%) (38.4) 450 218 205
Taxes payable 185 1401 1478 1611 1756 Net profit growth (%) 62 (457) 605 185 196
Other liabilities 47,702 53,202 55,000 60,000 60,000 Loans growth (%) 8.2 3.9 6.0 10.0 10.0
Total liabilities 1,207,975 1,311,893 1,306,193 1,422,834 1,545,489 Deposits growth (%) 8.1 9.8 55 9.0 9.0
Capital stock 6167 6167 6167 6167 6167 Risk weighted assets growth (%) 6.6 3.0 80 89 99
Additional paid-in capital 2,901 3,412 99,100 99,100 99,100 .
P P Interest-earning assets growth (%) 11.6 10.2 7.6 74 9.5
Other reserves 15928 15888 15888 15888 15888
Retained earnings 181,327 179,359 199,044 219,558 246,040
. o
Minority interest 2,461 2534 2540 2,547 2,554 Net interest margin (%) 6.9 6.1 64 6.1 6.2
e e o
Shareholders' equity 208784 207350 322738 343260 360,749 Loan-to-deposit ratio (%) 88.4 83.7 84.1 849 856
Cost-to-income ratio (%) 415 476 467  54.1 52.9
Capital Adequacy Ratio (%) 21.8 20.7 30.4 29.5 28.7
Gross NPLs (%) 1.4 1.4 25 2.3 2.0
Income statement NPL coverage ratio (%) 304.5 6254 440.7 556.0 681.5
FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F Provisions / Gross loans (%) 4.3 8.6 11.0 12.5 13.6
Interest income 122,767 117,814 115472 121,697 135617 Earnings assets / Assets (%) 89.9 92.8 906 914 924
Interest expense -40,049 -37,723 -23,986 -28,529 -32,788 CASA | total deposits (%) 57.7 59.7 59.7 59.7 59.7
Net interest income 82,718 80,092 91,486 93,168 102,829 Dividend payout ratio (%) 50.0 60.0 55.0 50.0 45.0
Fees & commissions 14,506 15,123 15,874 12,533 13,786 Dividend yield (%) 32 a1 17 24 26
Non-interest income 13,933 14,341 24,383 48,518 52,758
ROE (%) 17.7 92 116 107 120
Operating expenses -46,169 -52,164 -61,576 -83,509 -89,524
ROA (%) 2.5 1.3 1.9 2.1 23
Pre-provision profit (loss) 64,920 57,342 70,167 70,710 79,850
Provision expenses -21,556 -30,617 -31,412 -23,499 -22,977
EPS (Rp) 279 151 197 234 280
Other non-operating profit (loss) -68 -49 0 0 0
BVPS (Rp) 1,673 1,600 2,110 2,246 2,420
Pre-tax profit 43,364 26,725 38,755 47,211 56,873
DPS (Rp) 131 167 68 99 105
Tax 8,950 -8,064 -8,804 -11,717 -14,414
. P/E 14.7 27.0 20.7 17.5 14.6
Net profit 34,373 18,655 29,945 35,487 42,451
P/B 24 2.6 1.9 1.8 1.7

Non-controlling interest
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Banks true friend Korea Investment

& Sekuritas Indonesia

Bank Mandiri l(eBMRI

Balance sheet y financial data and ratios
FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F
Cash 28,094 24,683 17,374 16,564 17,730 Gross loans 904,401 889,224 1,110,577 1,210,158 1,310,997
Placement with Central Bank 46,491 49,639 76,061 67,335 72,077 Loan provisions -30,343 62,700 -68,052 -73,653 -79,01¢
Placement with other banks 50,127 103744 83583 45605 49.285 Deposits 933,571 1,047,864 1,110,736 1,188,488 1,271,682
Marketable securities 71,263 79,901 261,604 169,932 201,632 . i
Risk weighted assets 983,387 908,913 1,155,833 1,182,063 1,300,034
Net loans 855,847 807,874 1,039,081 1,133,481 1,229,196
Interest-earning assets 1,086,076 1,181,354 1,300,237 1,349,498 1,357,743
Government bond 129,000 159,691 135,367 105887 84,710
i 209,035 193,796 227, , ,
Investments 606 2250 8152 5511 5,999 Shareholders equity 963 247197 267,204
Fixed assets 44,612 46,728 46,377 45951 45,451
Other assets 92,205 154,825 170,635 162,680 174,134 Net interest income growth (%) 6.8 (5.3) 38.8 8.7 5.5
Total assets 1,318,246 1,429,334 1,808,205 1,752,946 1,880,212 Non-interest income growth (%) 9.2 (9.0) (4.5) 105 7.0
i d
Deposits from 3" party 933,571 1,047,864 1,358,236 1,294,913 1,386,089 Non-interest expenses growth (%) (17.5) 14.6 21.3 4.4 09
Borrowings 54129 52,811 67,912 64,746 69,304
9 PPOP growth (%) 03) (7.3) 340 115 45
Securities issued 36,027 39442 51,124 48740 52,172
Provision expense growth (%) (18.4) 81.9 9.8 (3.00 (4.7
Subordinated loans 665 652 652 652 652
5 - i 9 7.4 36.1 R A .
Deposit from other banks 13398 6670  8eds 8242 6823 Pre-tax profit growth (%) (36.1) 56.3  20.9 9.3
Taxes payable 1287 1761 1761 1761 1761 Net profit growth (%) 99 (37.7) 437 137 39
Other liabilities 70,135 86,339 111,912 106,695 114,207 Loans growth (%) 10.7 1.7) 24.9 9.0 8.3
Total liabilities 1,109,212 1,235,538 1,600,242 1,525,749 1,633,008 Deposits growth (%) 11.0 12.2 6.0 7.0 7.0
Capital stock 11667 11,667 11,667 11,667 11,667 Risk weighted assets growth (%) 107  (76) 272 23 100
Additional paid-in capital 17,316 17,316 17,316 17,316 17,316 .
P P Interest-earning assets growth (%) 8.9 8.8 10.1 3.8 0.6
Other reserves 32,308 35504 32,308 32,308 32,308
Retained earnings 143,310 124,656 159,153 173,601 187,286
. o
Minority interest 4434 4653 7519 12305 18627 Net interest margin (%) 55 47 65 6.7 7o
e e o
Shareholders' equity 200035 193796 227.063 247197  267.204 Loan-to-deposit ratio (%) 96.9 849 818 935 946
Cost-to-income ratio (%) 45.4 47.4 46.0 443 445
Capital Adequacy Ratio (%) 19.9 19.5 16.9 18.0 17.9
Gross NPLs (%) 2.3 3.1 3.1 3.1 3.1
Income statement NPL coverage ratio (%) 1444 2290 2350 237.7 2384
FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F Provisions / Gross loans (%) 34 71 6.1 6.1 6.0
Interest income 102,639 100,211 117,857 127,907 136,309 Earnings assets / Assets (%) 869 852 765 751 744
Interest expense -41,391 -42,190 -37,335 -40,388 -44,015 CASA | total deposits (%) 65.3 66.5 615 615 615
Net interest income 61,248 58,022 80,522 87,519 92,294 Dividend payout ratio (%) 45.0 60.0 55.0 55.0 55.0
Fees & commissions 14,216 12,944 12,365 13,658 14,614 Dividend yield (%) 32 47 27 39 44
Non-interest income 12,866 14,742 17,881 18,664 18,838
ROE (%) 14.2 92 126 135  13.1
Operating expenses -40,135 -41,177 -50,932 -53,094 -55,962
ROA (%) 22 1.2 15 1.6 1.6
Pre-provision profit (loss) 48,184 44,653 59,856 66,767 69,804
Provision expenses -11,743 -21,355 -23,442 -22,750 -21,691
EPS (Rp) 589 367 527 599 623
Other non-operating profit (loss) -10 122 20 20 20
BVPS (Rp) 4384 4,153 4,295 4,605 4,898
Pre-tax profit 36,441 23,298 36,414 44,017 48,114
DPS (Rp) 241 353 202 290 330
Tax -7,986 -5,652 -8,953 -11,256 -12,720
. P/E 12.7 20.4 14.2 12,5 12.0
Net profit 27,482 17,119 24,595 27,975 29,071
- P/B 1.7 1.8 1.7 1.6 15
Non-controlling interest 973 526 2,866 4,786 6,322
I
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el truefriend Korea Investment
& Sekuritas Indonesia
Balance sheet g ( Key finan!ial data and ratios
FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F
Cash 25 11 14 30 54 Gross loans 285 908 5,000 10,320 17,819
Placement with Central Bank 37 126 351 772 1,416 Loan provisions 33 82 163 354 698
Placement with other banks 1 9 316 251 358 Deposits 599 804 3,600 7.920 17.424
Marketable securities 19 138 3,160 2,507 3,579 ) .
Risk weighted assets 448 1,182 7,480 10,470 17,130
Net loans 252 827 4,837 9,966 17,120
Interest-earning assets 1,149 1,596 11,333 15,365 24,987
Government bond 69 138 170 197 220
Investments 677 630 3552 3087 4,606 Shareholders equity 681 1,232 8172 8,568 9,409
Fixed assets 1,321 2,180 12,575 17,195 28,061
Other assets 599 804 3,600 7,920 17,424 Net interest income growth (%) (57.8) 4621 687.3 116.8 63.9
Total assets 28 2 9 20 44 Non-interest income growth (%) 349 3692 712 728 784
i d
Deposits from 3' party 1 4 19 43 94 Non-interest expenses growth (%) (0.0) 4.6 1.0 0.2 0.2
B i 12 137 720 594 1,045
orrowings PPOP growth (%) (1.5) 6.5 11
Securities issued 640 948 4,403 8,627 18,652
Provision expense growth (%) 10728 (423) 113.0 1357 83.7
Subordinated loans 121 1,086 1,386 1,386 1,386
- i 9 1,057.1 .
Deposit from other banks 0 0 0 0 0 Pre-tax profit growth (%) (1057.1) 12
Taxes payable 681 1232 8172 8568 9400  Netprofit growth (%) (8459) 12
Other liabilities 25 1114 30 54 Loans growth (%) (27.5) 218.8 450.7 106.4 72.7
Total liabilities 37 126 351 772 1,416 Deposits growth (%) 17.0 342 3478 1200 1200
Capital stock 1 9 316 25 358 Risk weighted assets growth (%) 1636 5330 400 636
iti id-i i 19 138 3,160 2,507 s .
Additional paid-in capital 3579 Interest-earning assets growth (%) 137.6 38.8 610.2 35.6 62.6
Other reserves 252 827 4,837 9,966 17,120
Retained earnings 69 138 170 197 220
. o
Minority interest 677 630 3,552 3,087 4,606 Net interest margin (%) 14 a7 7o 83 90
" e o
Shareholders’ equity 1321 2180 12,575 17195 28,061 Loan-to-deposit ratio (%) 475 1129 1389 130.3 1023
Cost-to-income ratio (%) 2521 264.4 854 482  33.8
Capital Adequacy Ratio (%) 148.3 91.4  109.2 81.8 54.9
Gross NPLs (%) 2.0 0.0 0.0 0.5 1.5
Income statement NPL coverage ratio (%) 569.3 0.0 0.0 6870 261.3
FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F Provisions / Gross loans (%) 11.6 9.0 33 34 3.9
Interest income 53 90 572 1307 2339 Earnings assets / Assets (%) 87.0 732 901 894  89.0
Interest expense 41 25 63 203 531 CASA | total deposits (%) 185 272 390 400 450
Net interest income 12 65 509 1,103 1,808 Dividend payout ratio (%) 0.0 0.0 0.0 0.0 0.0
Fees & commissions ! 2 oo e Dividend yield (%) 0.0 00 00 00 00
Non-interest income 5 25 43 74 133 ROE (%) (17.9)  (15.4) 0.0) 39 79
Operating expenses 42 237 471 568 656
perating exp (42)  (287)  (@71)  (568)  (656) ROA (%) ©2) @®7 (00 18 27
Pre-provision profit (loss) (53) (151) 81 610 1,285
Provision expenses (66) (38) (81) (192) (352)
EPS (Rp) -101 17 0 24 54
Other non-operating profit (loss) (27) 4) - - -
BVPS (Rp) 565 114 590 618 679
Pre-tax profit (119)  (190) 0) 419 933
DPS (Rp)
Tax (3) - - (84) (187)
- P/E (1572)  (o106) 9% 6580 2952
Net profit (122) (190) (0) 335 746 )
P/B 28.2 140.1 27.0 25.7 234

Non-controlling interest
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Banks true friend Korea Investment

& Sekuritas Indonesia

Bank Tabungan Neqara (BBTN)

Balance sheet Key financial ata and
FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F
Cash 1,369 1,429 1,328 1,434 1,549 Gross loans 255,825 260,114 275721 297,779 321,601
Placement with Central Bank 15,512 11,108 17,702 19,118 20,648 Loan provisions 6116 13,061 14,927 16846 18,608
Placement with other banks 748 3215 3976 6,017 8,116 Deposits 205383 278091 205033 318.636 344126
Marketable securities 8,085 3,204 22,529 34,098 45,993 ) .
Risk weighted assets 134,844 129,250 229,508 261,612 291,874
Net loans 249,709 247,053 260,794 280,933 302,992
Interest-earning assets 274,578 331,296 353984 384,674 418,026
Government bond 11,054 56,288 50,659 45593 41,034
i 23,836 19,988 22,155 25081 28,751
Investments 0 0 0 0 0 Shareholders equity
Fixed assets 5401 5818 5214 5139 5,050
Other assets 19,900 33,093 23,187 25,042 27,045 Net interest income growth (%) (11.2) (0.5) 36.4 1.4 9.3
Total assets 311,777 361,208 385,389 417,373 452,426 Non-interest income growth (%) 20 373 (857) 200 167
i d
Deposits from 3™ party 225,383 278,991 295,033 318,636 344,126 Non-interest expenses growth (%) 31 (32) 104 5.1 52
Borrowings 22,466 23,807 35,957 38,833 41,940
9 PPOP growth (%) (268) 162 250 171 144
Securities issued 20,719 15,810 16,720 18,057 19,502
Provision expense growth (%) 1034  (35.2) 186  (3.7) (4.0
Subordinated loans 6,000 10,194 3,688 3,983 4,302
. Pre- i 9 88.6 452.4 31.4 35.7 26.
Deposit from other banks 4,521 33 35 38 41 re-tax profit growth (%) (886) 2
Taxes payable 0 0 0 0 0 Net profit growth (%) (92.5)  665.7 45.3 35.7 26.2
Other liabilities 8,853 12,384 11,801 12,745 13,765 Loans growth (%) 74 17 6.0 8.0 8.0
Total liabilities 287,941 341,221 363,233 392,292 423,676 Deposits growth (%) (1.9) 23.8 5.7 8.0 8.0
Capital stock 5295 5295 5295 5295 5295 Risk weighted assets growth (%) 52 (41) 776 140 116
Additional paid-in capital 2,054 2,054 2,054 2,054 2,054 )
P P Interest-earning assets growth (%) 0.1) 20.7 6.8 8.7 8.7
Other reserves 12,996 7,004 7,004 7,004 7,004
Retained earnings 366 1,759 3,927 6,852 10,522
L Net i in (9 . . . . .
Minority interest o 0 0 0 0 et interest margin (%) 3.3 2.9 3.5 3.7 3.7
" e o
Shareholders' equity 23,836 19,988 22,155 25,081 28,751 Loan-to-deposit ratio (%) 135 93.2 935 935 933
Cost-to-income ratio (%) 63.8 59.8 57.1 545 524
Capital Adequacy Ratio (%) 17.3 19.3 19.3 19.2 19.7
Gross NPLs (%) 4.8 4.4 3.4 3.4 34
Income statement NPL coverage ratio (%) 50.0 115.0 159.2 166.4 170.2
FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F Provisions / Gross loans (%) 24 5.0 5.4 5.7 5.8
Interest income 25720 25,106 24,870 27,833 30,237 Earnings assets / Assets (%) 88.1 917 919 922 924
Interest expense 16,758 16,192 12,708 14,281 15,424 CASA | total deposits (%) 43.4 411 40.0 40.0 40.0
Net interest income 8,962 8914 12,162 13,552 14,813 Dividend payout ratio (%) 20% 10% 10% 10% 10%
Fees & commissions 833 761 804 717 774 Dividend yield (%) 3% 0% 10 14 10
Non-interest income 1,277 1,754 250 300 350
ROE (%) 0.9 73 110 134 148
Operating expenses 7,063 6,840 7,552 7,938 8,350
ROA (%) 0.1 0.5 0.6 0.8 0.9
Pre-provision profit (loss) 3,898 4,529 5,663 6,630 7,588
Provision expenses 3,487 22258 2679 2581 2478
EPS (Rp) 20 152 220 299 377
Other non-operating profit (loss) -111 -59 0 0 0
BVPS (Rp) 2256 1,892 2,097 2374 2721
Pre-tax profit 411 2,271 2,984 4,049 5110
DPS (Rp) 53.2 20 152 220 299
Tax 202 668 657 891 1,124
. P/E 80.5 10.5 7.2 53 4.2
Net profit 209 1,602 2,328 3,159 3,986
L P/B 0.7 0.8 0.8 0.7 0.6
Non-controlling interest 0 0 0 0 0
I
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Balss truefriend Korea Investment
& Sekuritas Indonesia
Balance sheet y Key financial daL and ratios
FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F
Cash 711 1,110 1,182 1,300 1,430 Gross loans 8,970 9,514 10,656 11,721 12,894
Placement with Central Bank 3,108 2,979 3,173 3,490 3,839 Loan provisions 202 849 1,292 1,534 1,708
Placement with other banks 38 28 30 32 36 Deposits 9446 9780 10.416 11457 12.603
Marketable securities 2,087 2,827 3,955 5759 7,926 ) .
Risk weighted assets 11,726 11,366 12,947 15276 18,697
Net loans 8,767 8,753 9,457 10,286 11,291
Interest-earning assets 14,080 15,166 17,621 20,798 24,477
Government bond 0 0 0 0 0
Investments o 0 o o 0 Shareholders equity 5403 5888 7,278 9,286 11,774
Fixed assets 210 332 291 309 330
Other assets 368 372 396 435 479 Net interest income growth (%) 277 (10.0) 18.1 17.5 16.7
Total assets 15,383 16,435 18,521 21,653 25,376 Non-interest income growth (%) 63.2  270.0 0.0 0.0 0.0
i d
Deposits from 3 party 9446 9780 10416 11457 12603 Non-interest expenses growth (%) 33.6 9.7 (10.5)  12.1 0.0
Borrowings 0 0 0 0 0
9 PPOP growth (%) 389  (99) 260 224 185
Securities issued 0 0 0 0 0
Provision expense growth (%) 12.1 1748 (17.0) (24.7) (7.4)
Subordinated loans 0 0 0 0 0
) - i Y 44.6 40.1 58.0 . .
Deposit from other banks 0 0 0 0 0 Pre-tax profit growth (%) 0.1 410 z8
Taxes payable 75 118 126 139 152 Net profit growth (%) 450 (38.9) 621 446 239
Other liabilities 469 658701 771 848 Loans growth (%) 233 61 120 100 100
Total liabilities 9,990 10,556 11,242 12,367 13,603 Deposits growth (%) 241 3.5 6.5 10.0 10.0
Capital stock 770 770 770 770 770 Risk weighted assets growth (%) 238  (31) 139 180 224
Additional paid-in capi 846 846 846 846 846 .
P apital Interest-earning assets growth (%) 257 7.7 16.2 18.0 17.7
Other reserves 0 0 0 0 0
Retained earnings 3,762 4245 5636 7,643 10,131
. o
Minority interest 0 0 0 0 0 Net interest margin (%) 31.1 24.2 25.5 25.6 25.3
" e o
Shareholders’ equity 5403 5888 7278 9286 11.774 Loan-to-deposit ratio (%) 95.0 97.3 102.3 102.3 102.3
Cost-to-income ratio (%) 44.6 447 410 386 376
Capital Adequacy Ratio (%) 44.6 49.4 56.2 60.8 63.0
Gross NPLs (%) 1.4 1.9 1.9 1.9 1.9
Income statement NPL coverage ratio (%) 237.9 4665 669.2 749.0 7859
FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F Provisions / Gross loans (%) 33 8.9 128 143 150
Interest income 4,457 4,037 4568 5354 6217 Earnings assets / Assets (%) 9153 9228 9514 96.05 96.46
Interest expense 524 498 388 442 487 CASA | total deposits (%) 212 207 198 198 198
Net interest income 3,934 3540 4,180 4,912 5,731 Dividend payout ratio (%) 0 0 0 0 0
Fees & commissions 1 3 4 7 7 Dividend yield (%) 0 0 0 0 0
Non-int ti 17 18
on-interest income oo ROE (%) 208 152 214 242 236
Operating expenses 1,761 1,592 1723 1,907 2,166
ROA (%) 10.2 5.4 79 100 106
Pre-provision profit (loss) 2177 1,963 2472 3,026 3,586
Provision expenses 309 850 706 531 492
EPS (Rp) 182 111 180 260 322
Other non-operating profit (loss) -28 47 50 50 50
BVPS (Rp) 700 763 945 1,205 1,528
Pre-tax profit 1878 1,124 1776 2,504 3,104
DPS (Rp) - - - -
Tax 479 270 391 501 621
. P/E 18.5 30.4 18.7 13.0 10.5
Net profit 1,400 855 1,386 2,003 2,483
P/B 4.8 4.4 3.6 2.8 2.2

Non-controlling interest
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Panin Bank (PNBN

Key financial data and ratios

FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F
Cash 1,339 1,871 1,401 1,457 1,516 Gross loans 140,683 121,634 109,470 113,849 120,680
Placement with Central Bank 9,014 2,381 3,923 4,080 4,244 Loan provisions 3,958 5523 7,214 8306 9,139
Placement with other banks 849 2,038 2431 2603 2710 Deposits 131,403 143,029 117,999 122,719 127,628
Marketable securities 17,902 43,062 52,165 55,842 58,136 ) .
Risk weighted assets 172,675 160,212 147,335 153,142 161,061
Net loans 136,725 116,110 102,256 105,543 111,540
Interest-earning assets 171,713 189,469 187,498 197,315 207,493
Government bond 0 0 0 0 0
Investments 753 661 788 a4 578 Shareholders equity 41,375 44,223 46,633 49,453 52,731
Fixed assets 10,458 10,541 10,266 9,976 9,671
Other assets 30,090 32,954 35974 38,032 39,567 Net interest income growth (%) (0.3) (0.4) (3.4) 1.3 4.7
Total assets 211,287 218,067 215,090 224,497 234,627 Non-interest income growth (%) (21.2) 785 (42.4) (4.4) 0.0
H d
Deposits from 3™ party 131,403 143,029 117,999 122,719 127,628 Non-interest expenses growth (%) (0.0) 0.1 ©.1) 0.0 0.0
Borrowings 5645 3,094 2552 2654 2,760
9 PPOP growth (%) (5.0) 90 (127)  (4.1) 6.0
Securities issued 0 0 0 0 0
Provision expense growth (%) (18.0) 67.8 (3.1) (22.7) (12.5)
Subordinated loans 3,785 3,788 3,125 3,250 3,380
5 - i 9 0.5 11.4 19.1 10.5 .
Deposit from other banks 3,865 1,374 1,133 1,178 1,226 Pre-tax profit growth (%) (1.4) (9.1 162
Taxes payable 2402 5182 4276 4447 4624 Net profit growth (%) 6.6 (6.4) (17.8) 10.6  16.3
Other liabilities 17 14 38 40 41 Loans growth (%) (04) (135) (100) 40 60
Total liabilities 163,779 170,607 167,219 173,808 180,659 Deposits growth (%) (4.6) 8.8 (17.5) 4.0 4.0
Capital stock 2,409 2,409 2409 2409 2,409 Risk weighted assets growth (%) (0.9) (7.2) (8.0) 3.9 5.2
Additional paid-in capital 3,444 3441 3441 3,441 3,441 )
P P Interest-earning assets growth (%) 2.0 10.3 (1.0) 5.2 52
Other reserves 0 0 0 0 0
Retained earnings 27,886 28,991 31,401 34,220 37,499
. o
Minority interest 3,067 3237 3237 3,237 3237 Net interest margin (%) 50 47 4.3 43 4.3
" e o
Shareholders' equity 41,375 44,223 46,633 49,453 52,731 Loan-to-deposit ratio (%) 107.1 85.0 928 928 948
Cost-to-income ratio (%) 44.7 453 457 479  46.8
Capital Adequacy Ratio (%) 23.4 29.6 32,5 33.1 335
Gross NPLs (%) 3.1 3.0 3.5 3.5 35
Income statement NPL coverage ratio (%) 91.7 1520 188.3 2084 2164
FY-ending Dec. (IDR bn) 2019A 2020A 2021F 2022F 2023F Provisions / Gross loans (%) 2.8 4.5 6.6 7.3 7.6
Interest income 17,210 15,796 12,029 11,918 12,506 Earnings assets / Assets (%) 81.3 86.9 872 879 884
Interest expense 8756 7,378 3899 3680 3,878 CASA / total deposits (%) 372 394 480 450 450
Net interest income 8,454 8417 8,131 8239 8,629 Dividend payout ratio (%) 0.0 0.0 0.0 0.0 0.0
Fees & commissions 645 489 520 475 498 Dividend yield (%) 00 00 0.0 0.0 0.0
Non-interest income 1,781 3178 1,830 1,750 1,750
ROE (%) 7.8 7.0 5.7 6.1 6.7
Operating expenses 4,866 5476 4,786 5,013 5,089
ROA (%) 1.6 14 12 1.3 14
Pre-provision profit (loss) 6,194 6,754 5895 5650 5,988
Provision expenses 1,599 2,683 2,600 2,010 1,759
EPS (Rp) 138 129 106 117 136
Other non-operating profit (loss) 179 146 200 200 200
BVPS (Rp) 1,845 1,836 1,853 1,970 2,106
Pre-tax profit 4596 4,072 3295 3,640 4,229
DPS (Rp) 4.0 5.0 6.0 7.0 8.0
Tax 1,097 948 725 801 930
. P/E 5.4 5.8 7.0 6.4 5.5
Net profit 3,317 3,103 2,550 2,819 3,278
- P/B 0.4 0.4 0.4 0.4 0.4
Non-controlling interest 181 21 20 20 20
I
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Disclaimer
This Research Report ("Report") is prepared by PT Korea Investment and Sekuritas Indonesia, or its subsidiaries or its affiliates ("KISI").

By receiving this Report, you confirm that: (a) you have previously requested KISI to deliver this Report to you and you are legally
entitled to receive the Report in accordance with Indonesian prevailing laws and regulations, and (b) you have fully read, understood
and agreed to be bound by and comply with the terms of this Report as set out below. Your failure to comply with the terms below may
constitute a violation of law.

All the material presented in this Report is under copyright to KISI. This Report is strictly confidential and is for private circulation only
to clients of KISI. This Report is being supplied to you strictly on the basis that it will remain confidential and that you will maintain its
confidentiality at all times. None of the parts of this material, nor its contents, may be copied, photocopied, or duplicated in any form of
by any means or altered in any way, or transmitted to, or distributed to any other party without prior written consent of KISI.

This Report is based on the information obtained by KISI from sources believed to be reliable, however KISI do not make
representations as to their accuracy, completeness or correctness. This Report is prepared for general circulation and for information
purposes only and under no circumstances should it be considered or intended as an offer to sell or a solicitation of an offer to buy the
securities referred to herein. KISI accepts no liability for any direct, indirect and/or consequential loss (including any claims for loss of
profit) arising from the use of the material presented in this Report and further communication given or relied in relation to this
document.

This Report is intended for circulation among KISI' clients only and does not consider any specific investment objectives, financial
situation and the particular needs of any specific person who may receive this Report. The entire content of this Report is not and
cannot not be construed or considered as an offer, recommendation, invitation or solicitation to enter into any transaction (including
trading and hedging) relating to the securities, other financial instruments, and other form of investments issued or offered by the
company(ies) covered in this Report. It is your own responsibility to: (a) independently evaluate the content of this Report, (b) consider
your own individual investment objectives, financial situation and particular needs, and (c) consult your own professional and financial
advisers as to the legal, business, financial, tax and other aspects before participating in any transaction in respect of the securities of
company(ies) covered in this Report.

This report is not to be relied upon in substitution for the exercise of independent judgement. Past performance and analysis should not
be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding
future performance. Information, valuations, opinions, forecasts, and estimates contained in this report reflects a judgment at its
original date of publication by KISI and are subject to change without notice, its accuracy is not guaranteed or it may be incomplete.

The views expressed in this Report reflect the personal views of the individual analyst(s) at KISI about the securities or company(ies)
mentioned in the Report and the compensation of the individual analyst(s), is, or will be directly or indirectly related to the performance
of KISI' activities. KISI prohibits the individual analyst(s) who prepared this Report from receiving any compensation, incentive or bonus
based on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular company
(including those covered in the Report). However, the individual analyst(s) may receive compensation based on the scope of his/their
coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations.

In reviewing this Report, you should be aware that any or all of the above activities of KISI and its officers, directors and employees,
among other things, may give rise to real or potential conflicts of interest. KISI and its officers, directors and employees, including
persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time participate or
invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from
such issuers, and/or have a position or holding, or other material interest, or effect transactions, in such securities or options thereon,
or other investments related thereto. In addition, it may make markets in the securities mentioned in the material presented in this
report. KISI may, to the extent permitted by law, act upon or use the information presented herein, or the research or analysis on which
they are based, before the material is published.

Please note that the securities of the company(ies) covered in this Report might not be eligible for sale in all jurisdictions or to all
categories of investors. The availability of those securities and your eligibility to invest in those securities will be subject to, among
others, the prevailing laws of the relevant jurisdiction covering those securities. Furthermore, the value and income of any of the
securities covered in this Report can fall as well as rise and an investor (including you) may get back less than invested. Future returns
are not guaranteed, and a loss of original capital may be incurred.

PT Korea Investment and Sekuritas Indonesia is Securities Company Member of the Indonesia Stock Exchange, licensed, registered and
supervised by the Indonesia Financial Services Authority (Otoritas Jasa Keuangan).

©Copyright 2019, PT Korea Investment and Sekuritas Indonesia
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